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he yearunder review, 200506, was a very challeniging

wirar fgr the Maharashiig elactricity  Begulatory
Corimissian. We continued tg oweork steadily  powearcds
the dewelogpmen of an open market in elecincity oo the
State of Makbarashira, by putting seweral rules of the
ace, even as wi Nad 10 grapple with wevere
ages.

her werar with the copstraird of seveal power
urmeg the summear of 200%, resulung an heavy
ing im the Sate. The thieat of disrupine ioad
reated by the sbsence of planned capanty
ra profonged period, loomed large over the
pital of the country. This called for new
tocreate an awareness of the nesd 1o conserve
ragy, asweellas offor anincentivespenalty system
aits woluntary acceptance.
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ission issued several directions too poweer
companies during the vear to control and
the demand for power through
dicincentives rather than penalties, and
quitable distribution of loag shedding
the Slale,
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ing dewslopment was the propossl that
m 1he Pune chapter of the Confoderation of
A1y to tap the dormant surplus capive power
ith some of its rmembers o save Puneites from
ing. The Commisiion accepted the propos.l
ie; prrucess with due safeguards,

B Leawangds & free market in eleciooty i the
i Jure with the restructuring of the pisbwhile
A Ltate Ebectricity Bosnd IMSEE) into four
Compames. This is key to bringing about healthy
competition and scoountabilioy in the power sector in all
three araad ol goneration, transmission and distributian
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h this stepy, the Commission notified o
5 under the Flectricmy Act, 2003 pertaining 10
Dpan Accass, Distribution Open Access,
Conditions of Tamt and the State Soid Coo,
o rules, guu’JEﬂines and standares 1o be
VAFOLS agendies and participards e theantra

mission System in the moea «fcien, malizbls
cal rmanner.

yearn, the Commission jssweed the first-evar
ariff Crder applicable 1 the BES1 Urderiaking
aftar a public process

Ceuring ¢
eloctricily
ir plurnlaa

The Compnission intreduced g new category BPLT for
Consumers Below the Poverty Line with consumpticn skak
of @-30 units ir the licensed area of this Municipal unlicy,
This is in @reardance with the National Elesicivy Poldicy,
wherehy donsumers Below the Poverty Line who consume
bebow a pecified level, may recewe special support
thrnugh across sulbsidy.

nce EA, 2003 mandates tha Commissian 0o promote
electricity generation from renewable energy through
yarious means, and to specify a percentage for purchase
fram such sources by distribution Gcensees, non

corwentional sources of energy continue Lo cndgags e
Centine o s attontiorn, lwe oeders were pasced 1o this
year for purchaue of power from bagasse and other non

Fossil fusds based non-gualifying co-generation projeris, 45
el as for tariff for procurement of powier from bomass

based projects. It also determined tariff rates for Small
Hydro Projects to ensure adequate return to developers
awver th Buildd, Cperate and Transfer (BOTT pariod. Howewes,
the initial high taniff burden is spresd Over mary years, s as
to pat the manimum finandial burden on the distrituton
lic ensee, when the licensee is in the process of improving
its afficiency.

Ihe Commission firmly rejected the proposal of the State
Gaowvarnment for adjustrnent of the subsidy due from icfor
froe powern supplied to the agriculiure sectorn, against the
dues of the Maharashtra State Electricity Distribution
Company Ltd, The Commission ruled that the Gowsrmment
weould e 1o pay the subsidy amounl in advande, or pay
interest a1 the prevailing Bank Fate on the subsidy payable

Trie Cormmission also took steps Leweards the development
of a road magp for an intra-state Availability Based Tasifl
AT regime. & discussion paper on this will be loated
waon for public comments The Commission his slse Bgun
work on a Multi-Yea-Tanff framework o be introduced
Frosers 141 Apanid, 2000

It will mant b ar exaggeration 1o say that one of the rragr
caneerns of the Commission during the vear was capburing
demand side resources, Inowiew of the load shedding
caused by the wevere power shortage in the Sfate
Eiectricity consurners outside Mumbai have come to live
with Inad shesdding. But for the first time in many vears, the
prospect of a profonged phase of 15 began 1o laom lasge
ot India's commercial capital,

Ao oa result of the proactive rulings and directives of the
Caormmissaon, the year saw the first ever serious effors
being made by the power licensess in the State to tap
aemantd side resowrces by developing, planning ani
implementing  dermand side management AD5ME and
ey conservation (EC] programmes. Such prograrmames
nave the capacity to add significant short and long-term
ecoramic value 1o the electricity systerm, when theie has
bean absence of planned capacity addinon over a
prolonged period.

?M&_m

Dr. Pramod Deo



Py

a

2005-2006 - MSEB Unbundled

Thu_- enactment of the Electricity Act, 2003 EA, 2003)
paved tha way for undertaking comprehencive market
refarms in the electricity sector Significart enabling
|:|n_-n.ri siorsin thas Art inclucde delic SrLING ol |_:||:_'n|:m|:i-:|n.
intrad urtige of com pention through apen access e,

One af the majpar obectives of poewer sectoe relarmes
in Waharashtra was achiswvad during the year under
reviaws when the Government of Maharashtra (Gobd! with
effiery Fromm Sth lune 2005 restroctused the erstehile
saharashira State Electricity Board [MAEHD inta four
Companies - & holding company, M5ER Holding Company
Ltel, ancd three: [une ticaral sntities Mabarashtea State Powior
Caneration Company  Limitad MSPGOLL Mabarashira
State Electricity Transmission Cormpany Limitad [MAETCL)
and Mahagashtra 5tate Electricity Distribution Company
Lirnited {MBEDCL).

Commission Meatings and Mew Member

The Cammission beld 18 meeetings during the year. Curing
thas perad, S 58, Kulkaml goired the Commission as a
mernber of 13th Septembar 2005, He was earler Director
(Firsance) of the Muclear Poseer Corporation of India Ltd, for
Fiwe yerars, His workwath MPC I CpAW I P Wi @i in
Butk Power Supply, Tanff Formulatons and Begulatory
issues, He was also Directos (Financal with MEEE for five
vizars, and Controler of Accounts in WSHL For tnree yvears,
whera ha was sent o deputation Mo Baslesay Accounts
Sarvice,

State Advisory Committes

The Atate| Advisory Commities met oncs on 20th
Decembef 2005 to discuss the advice on Ruoral
tlectrification Palicy that the Commuassen prapased D give
the Gobd. Shri Anish De, Ernst & Young, presented the draft
policy docdment prepared For MERC and the dratt Maticnal
Fural Electaificatson Polin CRALL welat s Lry Thie Powseer Mirsistery,
Cavernrnent of India.

The Commipgsion decided that, based cnthe sogaestions of
the members, the draft policy docsment would  be
moditied, B Marathi wersion woulld Be prepared  and
clrculared [as widely as possible inoreral areas. The
Commissign would then alicit wews ot different
smhlz-hcl-da_'s by halding puble heerings Betore submitting
il acdwice L Ganaivd,

Demand Side Management and Energy
Conservation Campaign

dne of thepmayor comcerns of the Commizsor durng the
WEDE Bk L apturireg demaned side resouroes inoviea ol the
Faad shedadireg 15 caused by the severe power shotagsm
the State [Electricity consumers outsides Mumbai have
come to livk etk L% Bt For the best tieme ie ersaresy years, the
prospaert of a prolonged phase of Ly began 1w loos large
over 'noigscommercial capital

As a rasultjof the proactive rubngs and direciwves af the
_orrerissior, the FLAr wdve Eh lirs? et serieeas effucty
I:n'_-ir:-'_1 ol bre thir peserr licemsees e the Stake e Lan
demend spde esources by develcoing, plancing and

impementing demand side menagemsant (DS and
energy consereation [EC programmes, Such pragramimes
have the capacity o add significant short and long-term
aconomic value o the slectricity system, when there has
been absamce of planned capacity adcioor ower g
[:-rr_||-:1r|-:_;|_'|:l-[_u_'ril_n:j

The Cornmission, in its Oroer of Ath Marck 2008 had
directed MEEDCL 12 submit o D5M plan bor capturing EC
and anergy efficiency potenual oo waroos electrcity
consuming sactors in Maharashrra, Subsequently othes
licensees in the State were also directed to peepare DEM
plams andundertake DSM and EC programmies

O the basis of the D&M plar prepaned by MSEDCL, a pilo
project involving the promotion of commpact eareseem
lamps {CFLs) in the Nashik area of MSECTL boosawve lagkding
consumption was taken up fer implemeniation by
MAEDCL. The CFI |::li|-::-| praject resultad in consumer
purchase of more than 3.8 lakh CFLy, geong an estirated
demand relief of about 7 98 in the Mashik area.

Similarhy, & pilot project by Rafianca Enargy Lirrmited JBEL
ficer prarmation af CFLy Lo capure the electricitvy Saving
potential in lighting in Mumbai, resulzed i BEL commumer,
purchasing more than 5.5 lakh CFLs, giving ar scnmanedd
reliel af T1-15 MW Under the Commission's directian.
PASELRCL, HEL, Brihan Mumbai Electric Supply % Transport
Undertaking (BE:T) amd Tata Pawer Compeny
[TPC) baver initiated steps to plan develap and impsemend
L4 andc I".IZ'.|:‘:-r|'||-P~:_'|:‘\.||1 warians erdwses, such as musie ipal
water pumping, street lighting agricultural pumps tighting
and air-conditioning, which are expected o poovich:
'.il:pnil'n_._:rll WANings in poveer corsumption and deand
during the coming yaars.

prriatiod

C¥5i initiatives hawve a potential of sawirg abea 2200 2400
RO i the antire State. But these initiatives, whersenir the
mature of pilots or full fedged  programmes,  require
recourcas For imolemantation I-':r_'gli_.:in!__] this the
Cormmission has allowesd licensees in e State, e lucdiog
Mumbisi, to maobilise rescurces for the purpose while
crealing an awarenass ol thie need for consereation
mnitiatives by imposing a Load Managerment ©hange on
thoses whaofail o reduce consumption.

n addition, the Cammission has allowsed licensee:s 10 use
the amount collected as “load managemens charge’ @5 a
sesult of the Commissions May 2005 Ooden foe D584
aitivities, This mesant a surm of Bs, 70 croee was imimechately
awardabile for 28 and TR Y -'_"fi-'_ir_-ni::,' programnes
oe ng undertaken, e, Energy-cnnservel on
cormmursications strateaies, pilot DSM progeos, =i

A5 a followeup ta its Oeder of 2ad March 2006, &IERC
focused iy attention on the development of a
COMrnUICations stratedy airred al cossurmers in fuomba

1o increase awarenass of the nesd o save plen iiciny and
Py and wehrres end-users conld co this,

St b1 od carrmmu i atinnn sbrategy, anart fromm rrans
reedia CONSUME: AWarSness Campaigns, i vepe: led 10
focus on comsurmer eduecation, exhiotcn: sneorgy
eHiciency seminars, rounc-taolss, events and panel

cdine cnsicny, gne woll irwecles school and ool eoe slocdone



ponsimer Bodies, trade 3 scciatians, NEDs ard secial
sericd argapisaticns,

Allthrae legirivy distnasinn icansess in Mumbai - BEST
PEL aned TPO|- a5 woell as the Coimrinsinn are working an
this. The joil working group st ko swrd o A A e
gowestisomants The rext phawe wad 10 work with a
prafessicnal agency Lo ensune: tat the execution of the
prlar coincicEs with thenae in demandin summer,

Regulations Motified

The Commission notified four Aequiations under thea
Electricity fgl, FO003, during the year, These wans:

1. MERC (Transrriseio mDper e ess] Hr—-m:larmnﬁ..ﬁrh

1his |_;|:|.-:.';||::.-..-.-|'| e||g:b-|i'_':,- criteria for [FANSErISLInn OpEn
areods 1 be providec in the intra-5tate Transmission
syctem, [provisicns for allocation ol ransmission
capacity rights and spae fies the prnciples far
lewy af charges far e b nrra-State Transmission
Systam

2. WERC (istibutor Open Access) Regulations, 2005
(supersading Eartier Segulations)

This lays down the elgioiity criteria for distributiaon
Cpen agoess boo oo proviaoed T consdmers in
arcarcdase e with the Time frame contained inthe Aot it
specifies provisicns governing the Connection and Lse
of Distrbution System Sgeeement etween the
Applicant [who has been granted open access),
Cristribaticon Licensce (owver svhose notwark the open
ACCess i g soagn acd Sogpdier iom whom the
applicant proposes o source electncity), |0 also
specifies the procedure for calculation of cross-subsidy
surchange Lo b Baorre: by comsumers who are granted
OpEr Aacfess inarcarcance with the [_:-r:_'ll.'ig,ir_:-m, af thes
Actand $he Regulanians.

3. MERC 1 Tdrmes & Conditions of Taniff | Regulaticons, 2004

This Llays dowen the principles for determenation of tariff
by the Qommission fur generating, transmission and
distribution companies, including a multiovear tarill
framewark, o specifes the procedure for making
spplicatipne for tarifl determunation, the procedure
relating fo issuance of Tarl Order by the Commission
ond spedifies the manaer for payrent of subssidy by the
St Goverramen,

4. WIERC iState Grad ¢ oo Regulatione, 2006

The Statg Grid Caode Ly down the nles, guidelines and
standard to be folowed by various agencies and
Farlicipdnts in the intra-State Iransmission System 1o
plan, debelop, maintzin and operate the intra-State
Tramsmission System (a part of the Western Region Gridd
Systaml,in the mest efficient, reliable and < onamic
manner, while facikitating healthy cormpetition in the
generatipnand supply of electriciy,

i iI'IC!IJ_'!'irh the Operating Code, which lavs down the
conditios under wheh usars and the State Load
Cespatch Centre will cparate the Transmission System

to maintair by secunty, gueahny of sepoly and satety
urdder porrmal ann abncamal aperating conditions. ot
alsn ircledes the Scheduling ang Desoates Code, and
the Metering Code ffor develooment of aunimdm
requirermnts and standasds o merersh,

General and Specific Conditions Applicable to
Distribution Licensees

-

After the coring it force of EA, 2003, the Commission
natified the Maharashira Eleciricity Beguiatory
Commission (Distributlion Lienece anditicns]
Regulatiors, 2004 desling wih some aspects of
Distriteuticn Licences, The Commisson alaa framed other
Fsgquilaticns applalzle ro the Distr huticon Licensess from
time to time These nclude the MERC (Terms ard
Conditions of Tariff| Regulations, the MERC (Standards of
Farformance of Distribotion Licernsees: Begulations and
the MERC (Supply Cade and Orhae Conditicns of Supplyl
Regulaticns,

As thaese are apglicabde o all licenseas including thoss
as a resull of reorganzation of MSER the Commission
flomted in 2005 draft Seneral Conditions and  model
dralt Specific Conditions applicable to al Distributian
Licensees for stakeholders’ commerts, The Commissian
held a public h:_'arinr:; on Gih Febroary 2006 Ll the oeiler
could not be isswed by 31sl Mach The regulations are
vet tobe naotificd,

Transmissicn Pricing for Transmission Open Access

The EA, 2003 has recagnized trarsmission e o distinct
licensed busiress activity 1o e undsitaken by the
transmmission hicens=s in accondance  with s licence
conditions and Regulations thersol. The Hationai

(=0l in Fq_:-hruur:,' 2005, acfwar 4195 ratmewicde ul'llf-::lr‘r'ﬂlt}'

amdl comsistendcy in Transmission Pricng in order fo
i

facilitate cost-effective transmissioe of  poever ACss
thercouniry,
GoM has notified MSETCL o cperate ax the State

Transmissicn ity (5TLI

In arder to meet the resenue recguiressent af the ST and
transmission licerws==5, and to facilitate susta nable growth
af the transmisson network ir tme Stete the Commission
w2t ghout establishing sourd prncip e Inassire a steary
revenue strearm Lo A TL transmission heensees within the
requlateey framework introduced by B8, 2033 and to
devise an appmprintr_' mieehartism T determiraticn of
Transmission Tarll, The Commeason alse acdressed the
undlerlying abligations of STUAransmission licensoes 1o
enable open acces: to promole compelition, wlile
devising prirdiples for Transmission Tanff,

I this contexd, the Commission apponted a Consultant to
develop & Tramsmission Pricng  tramesork withan
Miaharashira and assist i1 in Fpalicing the egulatory
process, The Consultant submitted a Ciscussion Paper and
the Commission invited comments/suggoestions from
Utilities and other stakebobderss Subsequently, a public
hearinig wias eld onthe transmission-pricing framewaark,




Load Flow Study onTransmission Losses

The EA. 00} ervisages an coen aceess o PELTIEL I £
trarsmission and distribution of power and “as confer e
Fowers an State Regulstory Comimissions o [Tt oper
access in phases and determine whioel ng & fransmisson
charges, and sgreharges on thiem,

I ardfer to astimate the technical loses in the present
systemin the ate with a reasonable level of accuracy, d
compute engrgy losses in transmission and sub
rransmisson at differert voltage levels under different
conditions, the Commission engaged the ervices of
Central Power| Research Institute, The Institute will alsc
consider seasohal variations in the demarnd throwgh digital
simulation studies, as well as estimation of enengy losses ar
each valtage lsbel inthe MSER, TPC and BEL netwirks

Availability Based Tariff (ABT)

he Cormrnissian i now Warking towards the introdue lion

fan Availability Based Tariff This will ensure that the tarifi
A1 any point during the day will be determmed by the
availability of| power from the different Qaneraling
COMpsanies,

It intinductionisill lead o healthy competitmn amaong ths
SENErating companies fo supply power at the lowees
possible cosr (o the transmission and destnbantion
companies, ulfimately bencfiting the ond veer, The
geretaling comipany is paid a fised cost besed on o
declaration of ayailabiliy, and avariabde cost based on hoi
Tty units A fgenerates. IF it fails on its deslanatan
comrmitment, it s charged a penalty,

To prepare a rodd map towards an intra-State AET |
M5ER formed @ committee under the direction of the
Commission This included officers fram PASER, Westorr
Feaien Electicely Board, Westerm Fegion Load Despalch
Centre, TPC ard HEL. The Committee finalized the Terms of
Refersnce [ToR] for a cansultant to develop a roard rmap fai
intraduction of RBT and awess the readiness of licenweas
arel nther stakelolders. Fower Grid Corpatation of ndis Lid
SPECIL) was appointed, but ifs report was nol accepiend
o the Commisgion, since it was seen as a mere eolica
o the Inte-Stgte ABT Swstern and did not cake the
Feculigrities of Ehe Maharashira system, with it3 seven
Litilities.cnte acogunt.

Tre Comrmission, therefore, decided 1o CAMMY CT 1Ly e
study and ergaged another Consultant, which subanitted
its Discuzsan Paper an the subject. The Commissicn vl
noes draft a Discussion Paper and floar it for owbie
COMIMEs,

Multi Year Tariff (MY T] Framework

Unoer the Mahagashira Electricing Fegulatory Corrmission
(Teims and Carditions of Tariff Regulations, 2005, the
Lomimissicn wasto determine the taniff under a Mult Year
Laritf framowork with effect from st Aprl 2006 for the
follenming.

ay Supply of Flactricity by a Ganetating Compary 0 a
Costribution | ensea

b tntra E-I:EtE'l:.-.1r--L|1'-i5.5.ic-n-c;fnal.-r_l_ri.:it:_-
Wheelingof electric ity
ol Retail sale of electricity

The abiective of the MYT framewark is 1o prowede 2 raad
map and benchmarks for licensess o that the annual
Tarift setting ewercise, a costly and time COTALITING
process, can be svoided. However, intradu tion of w7
requires i seund datatase, prepaiedness and reguiar o
alinfarmation,

Hence, the Commission decided to defer the BT
frarmework for all wtilities in Mabarashira to Tst Aonl 2007
instead of 15t April 2006, 5o that it could be mplementad
for ail Utilites together. The first myT trameaark will
therefore be from st Apeil 2007 to 315t Masch 2000
The Commission directed all seven wrilitees in the
Hate to submit thed respective ARR and Tariff Petitions
for FY 2006-07 by 31st December 2006 in the s it
-l:ll"ll'||1|:|




MAJOR ORDERS 2005-06

Load Shedding

raion ssued several directions o powe
companies during the year to control anid
odemand  for power through incenives!
wrgther Than penaltes, and through eguitable
of L5 (leac shedding) throug hout the Siate.

das was issued on dhth April 2005 when the
15E2 sought directions o all Distribution
restrict evening peak demand in vies of the
thee Snate ansing ool of the wide demand-
The question arces becauss Mumbai was
rithe L5 even though TRC was drawing power
SEE netvark under moarmal canditions. The
fore, sought direcnons wo all Diswibution
wroueph micasures that included restricting the
riciy i the evenings by cinema bouses and
=rcial sstablishments for two days a week,
hie timings of industrial units, banning use of
nd il lurminations. stopping electricity supply o
5 peentoaned restricting the whe of agricultural
ar-peak hoas,
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ssicn nosted thar the demand-supply gap was
nd likely 1o be o prolonged o Thene was
the honizan reomihic ate early relief. Hence, thera
ntnead for a sericus energy consarvation etfort
creasing swareness and sensitivity ol
Kurrhaikars L the sitiation, I© theredore directed  all
distrilation licensees  MEER BEST Unidertaking, Mula
Piavara Elegtic Co-cperative Saciety, Tata Power Company
Ltd.ana Reljance Energy Lid. - as fol lows:

e Tl lerwy a 'Loaaed Manacgement Charge’ at the sane
aff Be. 1 per wnit an all consurmers (including
in| Mumbai; whose consurmption exceeds 500
urgits paer messthoan the r_||'||i|'||:'| rrcanths ol Klay and
e 20005 [hilling manths of June and July in the
case of BESTL This charge will be levied for
ctricity consurned in excess of BD% ol the
smprtion recorded in the coaresponding
ey monthe of F00E, Similarly, those whoss
sumption is lass than B0%., as compared to the
respondinag period in 2004, will b ivien A
i fananement Bebate' of 50 paise par unit.
1 Chargedfsbate will be applicable 1o all
rerad Consu e

the case of these having Timee of Day (ol
serd, ©hagesHebate will apply only to

cansu rmption from &1 0 pom.

i The net amaunt recoveresd Trom the
ChargesRebate wall be kept separately by the
Ligernsess o be used for 2nergy conservation and
ofher programmes, tor which separale
ekl i e will b innpieid

elh EB and the cther Ristdbution Licensees will

ure that electricity is not supplied for neon
nis, illumination of boardings and Aoodlighting
bavi i ing e fesecepn beritage strociunes) from &-

Principles and Protocol for Load Shedding

Crn 1Sth Jure 2005, the Cormission issued snorder onthe
Principies and Protocol to be adopred for L5 by MSEE, 0
perhaps the first exercise of its kind to establish
transperent ard equitable principles throwgh & public
regulatory process since the coming imto force af the
EA, 2001

‘Considering the pesistence of power shortagos, by s
wary nature thes dispensation will have to be seen as ‘work
in prosgress, o b eearewed ancd sefined pericadicatly by tha
Commisenr Socsidenng actual werkoneg and 1he ground
regibees nnraining from nme o time, furher data and
analyers, athar measures that are undertaken, tha
performance of different divicions, and other factors,” the
Commrnisson obsereed,

Ag shartages would continue to prevail in the MSEE area
for a corsiderable perind, the: Comrmission stressed thi
arepent nesed o Dismand Side Management measines, and
prc-aclivdly encouraging intervention through energy
corservation and efficiency promation schemes, s as to
ouild a critical mass of consumer awareness and adoption,
it aimned at joint coed mansgerment with the participation
of consumers, rather than throwgh losd regulation, The
Commissaan hacd also emphasized, inits Coder of ath March
2005, 1k needd foa separation of agrculture feeders, which
widld  ase give greater flexibility and contral in
agricuttura and cther load managemant

The Commission asked MSEE o identify clusters of
consumersir each divisior with whem it could work aut an
arrangement kor a cedivag on the load a0 different imes of
the day. Al divisions would be subsject ta L5 as planned, but
the numbier sl Bicwars of LS eack divisian wauld differ an
the hasis ol the abowe prnciples and the total foad
resgpuired o be shad.

Gaivien L fact thal presesr shortage is a reality to be lived
with, and i order 1o reduce the disruptive effects o
unplarined LS, the Commission decided o promate a
planned LS process. The maximum howrs of planned L5 on
ary day ir any divisicn would net be more than B haurs and
FSIE showdd mat shed load for mare than 4 howrs at a
sirete b in any divesinr, If the total LS 1o be carried out s
rrafe Than & hours, it should be undertaken in Baoar meore
blacks. In coroumstances i which the application of the
principles ir this Order would result m this ceiling being
exceeded in ary division cetegany leo. il the L5 in the
same category in the next higher Sreup woud be
increased o L the celling of 8 hours, Similarly, iF it was
faurd that tre guantum of load relief actually regquired was
less thian planned, it should be distributed by o pra-rata
reducticn in the bours of L5 nany © s thiere shauld b no
LS in any area beyord & hours

The Comrmissicn #lsn bad oo adjudicats i cases of
prcessive drasal of power by Distribunon Licenseas
during the yean Ooe of these pertained to excessive dranwal
of power by TP from MEEDCL The Commission ruled that
Lh Stae Load Despatch Centre [SLOC) would afllow TPC 1o
drave povweer from the MSECCL allocation based on TPCY
arrangement with it taking inte account grid stabilivy and
frequency, generation availability and MAEDCES demand
reguirernent But THE sbawld desisg from doavang poser
wben LD nstiucted it not o do se.

el B




I Cictaber M0 the Commmessaon had o niereene an the
issue af ensuring uninte rruotad alectncity supaly 1o courts.
Mhe Magpuar Bench of tne Hgh Court issued an Oiger 0o
MSECCL b sepply unintereprsd slecorcity e the High
Ceeurt building for proper and smeath adimisisteation of
justice,

Invigww ol the
rracds arul sir
alectricity o
the absence
caurt buildin
heawe T miake
generatian

igh Courtarder and the various submissions
o MSEDCT capressod its inability to supphy
urt Bualdings e a contingaus basis due 1o
f dedicated/ceparate feedars connecting
b b Cammissicn directad that Go wiould
IECELLAry aranoements bar installing diesel
sinallcoust puildings,

Revised Prin

On 1ih la
Principles an
marlier Crcdier
features af th

iples and Protocol for Load Shedding

ary A6, the Comimissien revised the
Prtocol for LS. The broad principles of the
Ered Augpust 2005 were setained The main
rncdificanons e ohe principles and pratocod

far L5 were asfollows:
{il The Commission directsd MSEDCL to undertake the
agriculiural feeder separation programme in earnest.

prabla sl recyLilatin L:f':l-|_|h.|:.|;' sLIpply Lo

Consumers, nsuging that the siuation did
critical lewels, The single-most impodant
the increase in LS was the increased
n by the ageicualiural category, due o the
a Rab: season and the plentiful rainfall
the post morsocn perod, The progress of
hacing schemea, baing undertaken with the
s released by the Gold was alsowery show. In
cof separate feeders and lack of metering,
uiLican weas o greater beyvel of LS on all feeders
oagisulieral conduamers,

agriculrur
nat reach
reason f
CEnAImET
cnset of
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thee slngle
halp offu
Lrvz akasen
thoz anly 5
CONrer Tes

rission debated the effectveness of
A second stayggeriog no-supply day for HI
ategory, in view of the huge shordfall, But
this category would adversely attect the
amy and emplogment. it mbaduced the
load regulation, with HT non-continuouws
restricting their monthly consumption to
1! ool thisie AT |1'||_|r|1|1|'_.I LOMS LT
evious calendar yean i ML tenms. Simelarly,
ws industries would have to restrict thair
nsumpkian o B0 of their aversge montbly
noover the pravious calendar year. Onby if
wis not achieved by the end of February
d the entire MIDC area, or the dedicated
webrjer b tooan additicnal day ol mo-sepply
FOO6.

imdustrial
sirndCe LS 1
Slale’s ec
Concept o
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COMSUFEL
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2006, win
foeder, be
fram Mare

[illl The Cam
wery high,
QU agai
tirme, if it
MSEDCL
maintain
permiried
situations,

aleans view wans that B boues of LS e iself
nd permirting L5 for a maximum of 12 hours
t the Commission's philoscphy. At the same
ol nct permit the higher ceiling of 12 foars,
uld rezort 1o unplanned, emergency LS 1o
il security. Henos, it wery reluctantly
e |'|l.-;.|f'.|_-r i{"i|l|'|l:_| nf 12 Baues in CIMETOEEnLY
uch as fallure of a generating standan.

i The Commission alse feir that decentralised
generation as well as franchises oparations by
community-bazed organisation: may Dring ir a serss
of responsibility and peopies perecioation, 7o meet the
naeds of local population, Lift Ierigatios Schemes and
speecial reguinsmants af rural ansas,

Cll Proposal to Mitigate Load Shedding

Thaugh the Commisssn had isswesd an Ceder on The tanff
applicable for sale of power by captive andts. in order tatap
the dormant captive power capicity in the Staw to meet
som portion of the shortage, the response was nol
ercouraqing, Bul with L% plaving havor aitk day-1o-cay
activities, the Confederation of Indian Industry JCIG,
Western Region, took the initiative to belp tde over the
shortage by offermg o make availabile surphe Captive
Poweer available with some of its rembers in MSEDCLs
urban circlesin Pune,

Cll cowmpibed information on captivedstandiay gensets in
Puree angd fossned thie taral installed capaciy 1o be more
tharn 400 MW, Therry undertakings with Captive Poweer
Plants {CPFs) had unutilized capacity in excass of 100 MIA
Furn in a wearst-case scemario of L% of 540 MWhsday, the
rmaxkmum LS in Pune urban cincles would be 90 0. Hencs,
Cll proposad that these 30 undertekings run their CPPs o
generate 90 MW, freeing up that supply froem the grid and
elirminatiog the reed for L S inBune

Iry eEtunn for thee units generated, the I asked that the PP
be reimbursed the incremental cost. e, the difference
betweeen the wvariable cost af woning CPPs arad thes
applicable MSECCL tarniff. The CH saed that at prevalling fuel
prices, the weightec average vanable cost of generation
worked owt to B 1018/KWh. Corsidering the average tarift
for HT incdustrial users as Bs 4,.04876Wh, the sombaursement
required per BWh generated and comsumed by the CFP
wiorked out to Be 6.714%Wh. Ac the chortfall would be met
by the CPPs genaerating power at higher cost, consurmers of
Puree wrbam circles shoabed B willing to beear the eatra cost
faar the comfort of ne LS, Cll cubrmitted.

Mumbai Grahak Fanchayat (MG and the Mahratta
Chambar of Commerce and Industries and Agriculture
welcomed the CH Proposal and secommended s
aedogatian. The Resdents Farum of Fune suonuited that the
proposal should bs tried oub for two years. Mitcon
Consultancy Services Limited (Mitcon) submitted that the
Cllinitiative encouraged decentralised pwer genaeratson.,

Howerver, Prayias, Akhil Bhartiga Grabiai Pam h.l}'._:-l_ RGP
and athers submitied that dus to the prevailing migh ol
prices, this was a high cost soiution ard a debatable
maasura to cyercarme LS, They submitted that thoe proposasl
was uneconormical, went agamst prodean pubile golicy as
well as utility policy principles, and shoubd be carsfully
evaluated before farge-scale implementation. Thay
submitted that comsumers in Pune urban circles soould
prefer L5 of o hours 1o paying an additional charga. It
wias alse argued by several stakeholders that the CII
progosal did not mention the basis for arriving at the
variabde charge suchas fuel costcaloiflic value, hear rave of




the generatos, et Without these details it was impess: b
o detersune fucl charges and henca, the additianal chaigs
G COMELTE

After hearinglall stakehokders, the Commission accepted
tre CH propdeal 1o tilise surplus captive power duricg
= house apd make available grid poaswesr foe sapply 10
nthoer consumers. However, since the incremental costs of
this scheme deoukd have to be borne by Pune urban circle
LONSWMETS, B wai necessary o dludy all aspects
tharcugbily. i theredone asked for more details of vanalsle
costcomputations for captive power plants

Atter these datails were submitted doy Cll the Commission
approwred thd normative fusl efficiency and the varialis
coab af genengtion by captive units of Pune during peak
mowrs. The pdyment o be made by M3EDCL to captive
generators. till the Tarff Order for MSLDCL is issued, may be
funded by MEEDCL throwgh a special loan taker Tor this
prur pesse, The gotal peyment made by MEEDCL to capive
generarors inpluding interest on the lean taken for funding
it, would be Bllovwed while processing M0 ARE and
Larif Pelitian

Henwiser, MSEDCL approached the Commission asking
thatit b= all recovery of the incremental cost of power
prare hase fromn Pune urban cirdle consumers, as it was
urrable 1 sogroe g loan, The Commission held a puikshs
hearing in Pune and, based an the inputs and aetailad
analysis of the MSEDCLS proposal, determined that e
Reliatility Surtharge payable by consumers i Pune wrban
circles would be Bs, 0,42/6Wh, in exchange for the
assurance of zBro LS.

Bridging Dermand-Supply Gap in Mumbai

ailing demardd-supphy scenario in Mumbai
andl the steady growth in dermand, the Commission
anticipated thigt Murnbai would also have to face LS usle,
drastic steps were taken. The Commission thersdore explored
o strateqy in edry 2006, to bridge the demand-supply gap in
Purmibaai in Spel-Many 2006, when the peak hour demared weas
Erpsc Tl 10 oot strip supphy by 260-275 W

Fhe Connrrpssion bas aleays maintained that LS is the most
ineffizient way af raticning a scarce resource and trieo 1o
imolement alternate measures 1o dwead L5 Instead, 1
prredfiers g well thought out and planned strategy to brdage
the demand-shipply gagp

Hence, the (o
200 with a
curme jrto eff
TLASUES T
srpuidategd the

a1 &l resicler
mare tha

miission Fallowed up its Order of 26th Apnl
o-metd netice on Tdth February 2006, 10
ct from 3rd March 2006, for load requelation
W licence areas of TR, REL and BEST, It
ez mandatory load regulation targets

igl and commercial consumers consuming
00 units per month, and all industrial
lirmespective of consumprion lesell m the
o BEST licence areas, to reduce manihiy
ion T B0% of consumption in the
ing rocnth in the past year, Failure 1o de so
punitive action in the foom ol emparary
n,

ol invi
CHNECArIrEs

did Mo electricity For neon signs, heardings, dluminated
achvertisements, lighting for cutdons functions and
public meetings. including Aondlighting He spoaets
sladiurms and hentage structures) froon 511 pam.

Afrar a public hearing the Commission ssued arOrder o
w strateny toobridge the demand-supply gap in Mumbai,
wihere it specifasd the Inad regulstion targets combined
with the threat of desconnectios il omsumption caoesded
those targets,

More Cutlets for Mumbai Distribution System

With Mumbai's bosd demand increasing ard getting
concentrated in lacanons like the Bandra-Kurla Cormples,
and disputes between TP and REL owel providing
acidational cutlets to mest the demand, the Commission
appainted 1, Preseai, 10 look into reviews of connection and
planning practices followed by licensees in Mumbsai 17
wias also asked to examine planning standards wsed by REL
anad TP wehiile planning thedr distribution and transmissicn
network, respectively; intemational practices in
distribution planning, lead growth in Muombel and s
irrrpact or Lhe transmission network; sdequacy of the TRC
natework [0 TrANSMIT powoer over [T nelwrk as reguired by
REL.and the criteria and adequacy for their sanction,

BEST's First-ever Tariff Order

The Brihan Mumbai Electric Supply & Transpon
Uridertaking [BEST: a municipal authority in fMumbai, had
subsrnicted s applecation for approval of snnual Revenus
Requiremeant and Tariff for FY 3004-05 and Y 2005-06 an
I0th Hovemnbser 2004, in response to the Commission’s
fomesin Cieckeo ol 150k oy 30004, Hepaenpor recanailiation ot
the numbers in the data subsmdtved ook tmes Sccaunting
methods to be followad for regulatory purpose wens also
streamlingd betore inviting public objection:.

O 25th February 2006, the Commission detemuined the
Arnnual Bevenwe Begquirement of she BEST Undertaking,
and 1ssued the firsc-ever electrciy TanlT Orcder applicatle
b it after a public process. The Revised Electricity Supply
Fard Ty werre made applicatsle from 15t March 2006,

A the BEST s ewisting tariff structure was complicated, with
many corsumer categanes following no rationale, the
Commisson undertook signficant ratienalization of
ategaries and subcategories/slabs, As isinevitable in such
a process, the lling rate for some categories went up,
while that of others went dawn, The satioralization was
undertaken in such a way that the categaries and slahs are
similar Lo Lhase of ather utilities supplying power inthe oty
tor e esstent possible, & gradual reductionin cross-subsidy
wis initizted, while at the same Dme ensyring that no
consumer category is facad with a tariff shock,

The Commission intreduced a new category, BPL, for
consumers Bekow the Poverty Line with consumption slab
of e300 wmits, This s o accordance with the Mational
Elactricity Palicy, wherelw “consurmers Helow Poverly Line,
whi consume below a specified level, may receive special
support through a cross subsicy, Tarifs for such designated



surmners will oe at least 50% of the average cost
tha sxisting tariff forthews consumers was ata
lewvel than tha average cost of supply 0 19% ol
bt thie £ cvamissicn specilied o bower tanl? in
d ranff shinck 1a BPL ¢ ensurmers,

qrizupraf oo
al supple ™
ruch loves
cost ol sun
carpleer Fea e

The Comeigsion has envisaged introdwcoon of ‘Time of
Do { Teal21 Tt Foar Commercial and Industrial consumers
and asked BEST to install Told meters an a nime-bound
manner For it consumars in low tension,
cammeartialfirdusinal careganies with consumplion albwows

3,000 kW h mnonth andtoall HT consumers.

Disruptiur‘ of Supply in Mumbaion 26th July 2005

& major event during the year was the unusually heawy rain
arted Flaanzeds That toesk a hraey 1all nf1iFr'.m|:l|;|-i:.r|.||:|l.|:'|:! peaeeT
supplyinseyeral parts of Murnbai's suburbs.

Winile the impact on electricity supphy at many pleces misy
b ks Beand thes contred of the concemed licensees,
the Commission felt it was also necessary to see whether
thw rerspaurnae e o The licersees after restoration became
passible was quick encugh in terms of mobilization and
deploymenfof rrenand materials

“Thir essine ¢l awvcadabale exctermal difficulties faced by the
licensees 4lso needs 1o be addressed, which the
Commissing might oo by rendering adwce 1o the State
Gowt. The events brom 20tk Juby 2005 onveards also indicate
thes resed 10 rewew 1he preparedneass, and the extent to
which such! cecurrences can or should be planned far
|_r_:-||'_.i|:_:||_'r||||._| L Casts 1o e beane ||:|r CansLmErs. Another
aspect is the need and modalines for intar-licensee co
ardimaticn such situations. This would be g breader
eaearise which may fake considerable tirme, but is

essential the Commission observed inits Crder,

Ir the mesantirne, ss s part of what would esentially be
work 10 peogress’, the Commistion directed on 1%th
August 2008 that the four distribution licensees in the
furmban Metropabtan Beglon area, and the authorized
cansumar | regpresentatives, jointly submit to the
Cormrmissica within 3weeks [} their detailed suggestions to
meat tne difficulties faced indaying and accessing af cables,
o, e atioh of transforrmers, and other relevant matters
refating 1@ the neles ana practices of the municipal bodics
and atber @ogern e as inguts e the Comeission for
furneshing agyice ro the State Sove. and ) the mechanizm
they propose to adopt for inter ioensee co-ordination and
Asslatance i sucn situaticons.

The Commigsion azked the Group so formed to consider

and suggest o the Commission redundancy noms for
matenal angd squipment that should be built inte the
licensees operations a3 part of their ARRs Laking aio

account thi events of 26th luly 2005, and suggest a
template t{:Fhr_' Crrrrmissicnwithin 2 months,

The Group was also ssked 10 submit LiljlnP|ir'r-e‘~': g disaster
rmanagemeni and recovery of the distribution system in
fdaharashirg. It wae alzo asked to consider whether o mare
cetailed exbrose needs to be undertaken jointly by the
licersees with the assistarace of repensdioonsuliants, BEL
and MEEDCL caver the largeast nurmber of consumrersinthe

Murnbai Metropolitar Region IMME] area, sne faced the
largest dizruption in distribution, They were also asked e
proside b P Coeramissonn detailed maps of their
distribaunion cystem in the Mumbal Metropalitan Region,
shanwing the dicruptions that took olace, aleng with
explanatory notes with recad o the reasons and detals of
restoralicn

State Govl, Subsidy for Free Electricity

The Governmert of Maharashtra (Go0) petitiosesd the
Commissicn on Z2ind September 2005 for releass of Hs
10,84 crore 1o MSEDCL towards compensation of loss of
rewenue on account of concessinndsubsidy in tariff to
agricielrgral and powerloom consumers for 2004205, by
way of adjustrment against the dues payable by MSEDCL

I alser woaughl the Commissicn's permission to release the
compensation of A5 23032 crore by wiy of adjustmen
against the dues payable by MSCDCL and further
compansetion of By 20063 croee by way of cash paymeant to
MSEDCL Because of free power suppdy 10 agricultural
cossummers for Al and May 2005, a5 well a5 to adjust the
amuent of cubsidy for June-March 2006 against the dues
payable by MSECIL 10 Gobd, and dues payable by Mula
Pravara Electric Cooaperative Socicty | il o MSFOOL,

The Commissicn, through its arder dated 3151 Octeher
2005, rulesd thal thae propsel foe adjustment of MSEDLCL
dues 1o Gobd, wath the sibsidy pagable by the Gobd to
FASEIICL ancd MFECS, could not be accepred. Sirce the Godd
has not paid the subsidy amount in advance for April and
Miay 2005 as weatl as subseguent pericds, it would hae to
pay interest at the prevailing oank rate on the amount of
subsidy pavabie, from the date the subsidy was due Gilinis
paid MEEDCL s cires g that na pills showld be ssued to
consumiers rellerting the subsidy proposed against tarf,
rmerely an issue of Government Resolutions in this regard.

Recovery of Regulatory Liability Charges [BLLC]
by MSEB/MSEDCL

The point atwegen this was thiat the ALE introduced by the
Commissicn through itz last Tartf Orcder, and efective from
15t Decermbars 2003, hat 2 one wear tenune Thie peditrnee
warted to krovw whether o ot i1 should have bean
dlisceontinued vy MAER from Decamber 2004, and whether
any suliseguent recovery should be refunded with interest.,

Certain related ivines were alin rasad, like the rate of
interest al whock 510 0% 1o be returned to consumers and
wehether irn entiees and discounts provided for in the tariff
should take BLE inmg acoount also,

Thie Commissicn b oarliesr raled that "the revised rariffs
wenld b applicabsle for 4 monohe of FY 2003-04, e from
1st Decamber 2003 o 3156 March 2004, ard il such further
time as the M3ER does mot approach the Commissian For
tariff revisior.® Thus, it was made unamblguously clear
that BLC, bewng g separate component of tanff as
clariflied in the Crodes, would coatinue 0 B2 chasged
bevond 30tk Rovember 2004, and until the nest tarift
rewisicon Liskes place



Thee Comrmmissinm role=d it Oeder dlated Sth Septemiber
JO0E, Thal sirce 15 last antl e - aqificant ¢ hareges ba
taken olage inthe grownd veal nes oetaks g the uankbondlag of
SSER intd thires functiona ennines and A Balding Cormpaany,
channes I the demanc scerano, Ls onan cxlensme siiahe,
changes !il"' the pros werano with regard 1o outsice
DIJI'C"IEEEF. and ot parameaters, | et racgudire MWSELL 1o
approach the Carmmissan at the zarliest with its ARR, which
is alregdy overcue, along with a proposal for tarniff revision
Wiy ehsary, TR Camrnission ,Jr_r_-'_'urdir'.q__]l:,.' directed
PSEDCL b subimit it ARE sl Lanf propaosal by the end
ot Movember 2005 The HLC dispensaton weould sl be
e ExamiIIEd during that arocess

TARIFF ISSUES AND FAC CHARGES

Review of Cap on Monthly Recovery of FAC Charges
by TPC and REL

Wirth snteynatianal ool Jerar s shuesiong ar ineregs sineg trend,
one of the first decisions of the Commissiaon in 200506 was
Lz initiate a barmal revicw of the prowvsions of its Tariff
Corcleers of 2004 relating Lo the cap or montaly FAC charge
rE:m-Er:.-'FnkEd ta oo Frice Inades (C P in e case of
the tarttsof TPC and REL.

I those orders, the Commission, while setfing out the
farmula for Fuel Adjustment Cost (FAC charges, had
observed | that the "the totsl FAC e be charged to
consumers i any yeas shonkl not emceed 10% ol the
variable component of tanff o inceease in Cansumer Price
Inddese CCPlT i a similar pariod whicheveris lower In case the
FAC charfeable dunng sny manth exceeds any of these
Iimits.th% the Licenses will cany forward the varation in
cudts arad recowver (i theough FAC charge in the future
pering. This waas dane woth the intention of mitigating any
sudden tariff shock to conaumen,

After congidering the various submissions made during the
proceedings bafore o, the Coromisann abaeeraed that the
ceiling -:JV'FAE based on CP, which hardly caprured the fuesl
frrtire senlicgueiel fuely cost movement did not banefit the
consumef since he woull peentuaily oe burdened with &
cumulative shock, inclucing cnterest, &t the end of the day
consicdenifpi the prevailing level and volatilivy in fuel pices
arvd the fel mix,

Thius, natforly weouid the purpese of the cep be defeated,
but the generating companys cash Mow mey also ke
adversaly affected, witr possible mpact on service
standardd, The Commission therefore felt that doing away
with the| CPRelated ceiling while retaining the othes
:-mvisiurF in the Tarniff Crder, iz, ol a ceiling on monthly
rescovery Bt 10% of the variable component of taniff, would
o Tair aped eguitasle e both TPC and BEL and their
CONGUMETs, and alea addrsa the sbatoed purpose af the
ceiling snmanthly FAC recovery

Therefora, it odified its Tarff Cider and divected that the
tatal FACHo be charged o consumers in any vear should
ot EK-:'F*H 10%: of the variabile component of tariff, if thee
FAC chargeable dunng any month eaceeds This limit, then

ther ereropy cormpeniss would carre forsar trae varialion in
costs and recowen b h EAD Chengs i the furuss.

I Febirudary 2006, the distribautios cosmpeng MASTE0L Dl a
pEtitice fa s oF gulancse relatg 1o FAL Farmuala,
e leeding the rerneread of the caps on FALD Charges, 26 dus o
unprecedentad power shortage, t was compsied ta tap
crwery awadilabler somang i ivrdspaes Vi ol paries, Thies cape nn FAC
charges restncted the recovery pesrvesible through FAL to
approzimatehy Bs 80 crore per montk winich may mot even
conrer T generabrg curmpatge MASHL0 L Tl & sl waniation

The Carmmission ruled thar tne SNatiensl Tanf Policy
stbpualates the speedy recoveny of uncantroliabla cacts. bt
the E&, 2003 permits only the varation in fusl costs to be
passed on Lo consumers, The Cormmissions Begulstions
AP I CONSENANCE I TRE prrsisions al &, 2003, After
detailed submissions, the Commissica stated it wiould
apgaror the BAC 1o be vecovereod by REEDCL in excess af
10% of the variable charge, aften derailed veiting of the
actual FALC data on a case to-cass oasis. This machanizm
wizuled ondy be applicalbs teh i e ©omamission el the
SRR and Tariff Orderfor MEEDCL far Py 2006-07,

NON-CONVENTIONAL SOURCES
OF ENERGY

Power Purchasefrom Bagasse

The Commission had srated ot Oreer cdated TREE Ausgusl
2002 thar it weould reviewe the Tarnft Bare and the Tariff
Structure for the qualifying Co-genaration Projects based
an nen-fossil Tuels, either alter 3090 March 2007 o on
addition af 300 MW of additional capaoiiy commissianad
after 1" Al 20070, wehichesser isearkoe

The Commission had stated that the Onder was ool
applicable toinciderdsl bagasse and atbaer non-fossal fuel
brasied Co-generation Projec s, which would ron be able 1o
meel the gqualifving criteria of co-generanan sfficiancy
stipulamed under the Order. Howswar there could be
several such installations alresdy existing and likely 10
{llr:u_‘-llpir':l’llmrl.'.

Since India's energy scenarin calls e the optimem
managermeed of sl available rescurces in order to attain
the matioral goals of development and sccial equality, the
Cormmmission issued ancther Crder on 251h fay 2005 10
include incidental bagasse arsd ciher non-fossl fuel based
Coegeneration Projects withen the benchmarks of the 1oth
fuarpusl 2002 ardder fos reviews of the tarniff rate and structure,
o0 a5 Lo enable an integrated assesyment

Power Procurement from Biomass-based Projects

Trwe Carnmissaon passed an Crdor or 8th August 2005 for
Tariff and Related Dispensation Ton Proa crement af Power
from Biomass based Generanion Propscs ineserise of thie
prwerwested initunder the Elecuricity Act. 20035,

Tre Tarifi Rate comprises tec pars, @2 01 laed harge
component and [l variable charge companent, The fived



charge chmporesent of the TanfT Bate is lieked to the yean of
cperanan of the plant based onite year of Cormissaaning,
whereas the variable charge component 5 licked ta the
financial year, with the first year being 2004505, Tae Tariff
Rate and Strecture is applicable to Projects cam~issioned
irn thie Stdte befors 31510 March 2000, 00 wntil instalsesd plant
rapacity based on bomass seaches 50 MW, wiin hiewsr o
zarlier. Thereafter, the Commission will review the Tariff
Rate andStructure,

small Hydro Projects

[he Gob Water Besource Departmeant 1L0RWEL, alter
studyingjthe advice of the Commussion, notified a revised
“State Hydel Policy for Development of Small Hydro Power
Spajects Theaugh Privates Sector Participation’ ore 15th
septemnbier H005, wath provisions on grid onerface,
ENBCLATHIN AITangements, Tanffs, related dispensanion and
the procurement process applicable between licenseas
and the §HP developer left to the exclusive jurisdiction of
thie Cormsmission,

The Commission, though its Order dated 9th Movenber
2005, determined Tafl Kates for SHPs outbing the
rrinimurg Tinancial busden one distrilation licensee m
thie indtdl years, winen the licensee 5 in the goocess of
inpraving its efficiency. This ensures adequate s2turn 1o
devalopers ower the EPA pericd, and incontivizes
evelopsrs o properfy maintain $he plants sooss 1o
rpenerate |'|i|:_]|'ll:'r quaanil L ool rrieragy, particubarly in late
vears when it can be avery wseful conti bution to the giid.

The SHF will bz o a Build, Dperate & Transfior Basis (RO ) ol
30 wears) The clectricity goererated can be sehl woany
consumi in Maharashira, There will be no lirmicacon onthe
supply of energy units by the Developer 1o Distribution
Licansess. fale of power will be in accordance with the
Orders, Regulations and Directions of the Commisson

CONSUMER GRIEVANCES

Averagd Billing by MSEB

Frayas (Bnergy Group) Pune submitted an application
dated TTR Janiiary 2005 alleging non-compliang e with
cirectived in the Commissson's Tanff Order datsd 100h March
2004 with regard te 'average’ billing resorted to oy MSEE
whose digtribtion function has bean vested in MSEDCL

The Commission disposed of Prayas’ Petition on 22nd
Sungaast wlon the following dlsscrianms, wic I vl apply o
the parsod froem st Juree 2004 to 19th January 20005

ial nb billing using past consumption or some related
‘awerage’ hasis should be resorted to for more than
three ranths;

htoin all rases whera bills hawe beor raised andsor
rdreveri2s migde which are not inacs crdans e itk
the above, the bills should be withdizgwn anc
rcney refunden e conswmers by 300h Novemnber
2005, woth interest &t the same jate o pevable by
censumers o MEAER for delayed payments.

A5 regaids the prayer for an independent audit to be
snoertaken under the aeggis of the Commission with
ragard to MEES s Billing and related software and proteos
Foe Cormeminsinn Bl it weroeled ned e dpap i apariale tenak:le
for o o steps onko the shoes of 8MSER and ascribe to ideelf
such executive and management functions It ois e
cutcome alf such systeams and preogedares that ae
ar nnnatle and within the Commmission's domain However
considering the warious instances cited durirg these
proceedings, and elsewheres, MSER woult ke weell achvnedd
to conduct a third garly revies an s awn CoETs wWare
awvarded e the petitioner, payablea oy MSEB.

Provision of Meters

The Commissicn acceptid a petition by Samesen Fhscngais
# Electiomics P Ltd, [SEEPLL Pune, for instruchons o
R 51 E te allow cansumers to procure meters from the cpern
miarket and arrange fortheir testing in compliance with the
Commission's orders of 13th July 2004, se long as they
meet the technical specifications,

Recovery of Meter Cost by MSEE

In line witk: its secend Tariff Crder and the Supply Code the
Comrnission ruled on 28th June 2005 that meter costooulo
be recovered from the consumessr upon replacemaent:

ar only cnce durimg confinuarce as & Consumer
except incoses of burnt orlostrmeters

by in the case of agricultural consumers with land
holding less than 1 hectare, only 505 of such cust
miay be recovened

ol the cost of amy replacement reqguired by RSEE
canrot be recowered (except tor kastburmt moterss

Installation of Meters, Violation of Connected Load,
Power Factor Norms, etc.

Mumbai Grahak Panchayast [MGP) brought 1o the
Commission®s saatce the non-compliance of Tanff Crder
directians by MSEE regarding installacon of meters for
accurate and correct metering for sanctioned foad, Pove
Fator norrns far LTPG cansumers, eic. while persiscng
with the cornected load concept, which the Commission
has progressively dispensed with, and  ponalizing o
!_‘li:--:_|_|r'|1|_'r_I_ir:-:;:-;‘;-ll‘\.Lll'l":E'r‘\.l.':-n!h.!Tl:‘:ﬁ‘-'.-'!

Keeping the circumstances of the case inomirsd, o
Cevmirmissicn direc Led an 'I-Elf'u_.u|'_.I JONES:

ial all LT consumers fesmepd LT agric ultural consmers)
whno have been disconnected on the charge of
axcepding sanctioned load govesned ke MSTES
e antl comditions of supply from 10th June
2003 shall be reconnected forthwith withoat ary
charges or preconditions within a month,

ikl 2 LT consurners lexcapt LT agricultural corsumers
with sanctioned load cxceeding 20 kKW will Le
assessed only by Magirmam Demara recarced
throagt the meter, MSEE will take immed izte steps
tainstall sutable meters in line with the direction:
i the Tariff Order dated 108 March 2004,



el RASER skl redund any amwunts callected an
accodnt af Connectied Loacd!Posser Factar penalty
et iny lime sath thes dispensation to the concerned
cansdimears, withinterest at the rate applied by M5EE
taits ponsumaees, from the date of collestian 1l the
clinte g returd

Hlegal Recovery of Service Lime Charges

Llowds Steed ncustries Lid, [L5IL) has Do wnils
manabes turifg sleel al Bhugaon, st Wardha, and Thane
Lstrc . drminiadly, an 1994 L5 LS contract demand with M5ER
at its Wardha plart was 2 MW 1T paicd the required Service
Liree O haaripeeg e L0 anad Servics Conrecton Charges (SCC),
ancd paoviced ‘and for the sub-station. When its business
improssd. L3IL s ghtl an increass imits contract demaend
ancd when bfisiress declirasd, it asked for a8 reducnon. But
aprard froam aflditinea sacunty Deposit 1500 of Rs. 440 lakh,
MASER asked D510 ta pay R 221 lakh and Bs.6.9 lakh towsards
SLC ard SO0

L5IL argued Shat these charges weere not warrantbeo since il
had already paid For the infrastructure sarlion, MSEE argued
that due o frl_"'l_]l.,.ll_"'l'lt rovisinn in Contract Desmandd, if was
wnab e to redover the rraict crance cool of the line and earn
a reasanabld return an s svestment. Besides, it had 1@
rerallne sl canpeweer fea o b carneamers sehen LS reduced its
Conbract Demard.

Thee Cesmmitizin realedd in ity Oirdes datess 1E8th October
0% that B0 and 00 are not antended 1o recover
matin e rans g sl assacsatad wath service line or substation
infrastreendre. a5 theres already exists a separate
mechanism | fon recovery of tuch maintenance costs
through Anpoal Hevenue Feguirernent process. [t also
noied that the consumer had paid for the capital cost of
wizrks for regeiving power supphy Thus the recovery of 50
and S0 wds nal i accardance itk 115 Canditions of
Sorpprly s fhee et Conmrersevendl Civnelaen i divected
RSB e reluned thee maoney within a manth wath interest at
ths rate ol DF e, The oecder was challenged before the
Appeilate Trdwnal, which culed against the appeal and
uphect thus Cearmirrinasnn®s liree Lican.

HOC from MSEE to Bhushan Steel & Strips Lid,
to Obtain Power from TPRC

Bhushan Stael & Strips Lol 135500 filed o Pedition on 2900
Qctober 2008 seowng adeclaration that 63 PETTEE 0N Was
requireed bg [TRE froees MSER For supplyong electricity to it
T Cenrrnissiaan nslec o irs Oeder dated sth Qctober 2005
that thas Sesiicane: cauestially sought npen access to power
frorn TPC b e ol hogher caplizal cost of transmission
liren, Ay wdll as alrmstative dfficulties inuolwed in
pbstairirgy cight of ey permEsons for sourcing power
N MSER,

The Comrmission Beld that Shese reasoos are ot sufficienit
1 enable such deect sourcing of power under the
picwisions of 24, 2003 bypassing the axisting hrensee and
ouiside the opsns access dizpensation, However, the
Commission moted that MEER ety supplying ds consumers
in Ealgan and Seobersath ares wang TPCS network, Tor
which nocesoare weheelirg anel anesgy accounting
arrangermesids cre alieady inoplace, MSEE may consider a
similar arsasgeerenl Saking e of the Commission's
Transrrisser Loien AO0aess Fi.En_;_lu-a':ll:lI'Ii N Grder o lower
caashs fo COmsLImien s,

FUNCTIONING OF OMBUDSMAN

Thar plfice of tne Electncity Ombuedsman, constituted
on 27 Decamiber, 2004 under the Electriciey Acr, 2003,
receiwrd SBoreprsianlanons against the ardars of variaus
Frarums an the State in 2005-00 ard 55 of therm were
hieard and decidsd during the year, Three representations
from those mooeived in the arevious WEAT WErE
alua et icled

The Ombudsman soued several orders compensating
spnsimedt 0 accordancs with the Maharashira Eleciroiy
Regulatcry Cammission landardsy il Perfarmance of
Distribution Livensees, Pericd of Diving Supply &
Petermination of Compensation) Requlaticons, 2005, The
Average Time reguired lar recdressal of grievances was only
40 davys, wel! below the it of &0 days prescribed under
thes Bregualatiemns Thee boosted the confdence and faith al
an averags consumer in the redressal methanism set up
under the Electricivy A, 2003,

Several QriEvances rixlateed Lo I::-i|||||q l.l.iﬁ,l:':.ul:EEI more
'\,[_:-lﬂilimll'_.' Al [he excess and incorrect pl:'n.:_lll_:,'
levied, adoption of wrong basis for caloulanon of bills,
Liliing when the meter haod steppesd, defecrive meters
and recovery ol arrears of the orevious ocoupier of
premises, Dxcasianalfy, cssues ke certain copsurmers also
raised tanff applicability to the office-curm-esidence of
certain professionals. & barge number of glisvances show
that the licensees laled o ojecord the readings of
the meters ol requirsd intervals, and often delayed it
anardinately. Ore group of aoplicants for slectricity wias
aggrieved by the refusal of & hoensee 10 entertain their
gricvance in the mistaken bzief that they were not
COMEUMIErs

Cansiitution of the Electricity O aman yader the Act
has indeed made o mcslest oEginning o p:’-:.-..lin:'.-e an
alterrative off el remedy 10 Consumers T sart out their
issues crpedinously as envisaged undss the feq
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
[Constituted as per power conferred u/'s 58 of Electricty Requlatory Commission Act 1998 by Government of Maharashtra)

RECEIPTS & PAYMENTS ACCOUNT FOR THE PERIOD 17 APRIL 2005 to 31°" MARCH 2006
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Znd July 1998

Sth Aug 1999

215t Bept 19499

27th Do 190G

10th June 2003

2004 - 06

Electricity Regulatory Commissions
IERC] Act, 1998 passed by Parliament

Maharashtra Electricity Regulatory
Commission (MERT) notified

Chairman takes oath of office,
Commizsion fully constituted

Conduct of Business Regulations notified

Electricity Act, 2003 passed by Parliament,
giving additional” powers 1o ERCs

MERC notified several Regulations

under Electricity Act, 2003 by adoptinga‘fiovel
: involving Utilities-and

CONSUMET representatives

National Objectives

Access to Electricity for all by 2012 (around
0% of households do not have access to
electricity today)

* |Increase in per capita consumption to 1000
units by 2012

*  Minimum lifeline consumption of 1
EWh'household/day by 20712

+  Demand ta be fully met by 2012 (as against
current peak shortages of around 12.8%)

+  fwajlability of Adeguate Spinning Reserve

Financlal Turnaround and Commercial
Viability of the Sector




