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SEPARATE AUDIT REPORT OF THE COMPTROLLER AKND AUDITOR GENERAL OF
INDIA ON THE ACCOUNTS OF MAHARASHTRA ELECTRICITY REGULATORY
COMMISSION FOR THE YEAR ENDED 31 MARCH 2011.

We have audited the attached Balance
Sheet of Maharashtra Electricity Regulatory
Commission (hereinafter referred to as
Commission) as at 31 March 2011 and the Income
and Expenditure Account for the year ended on
that date under Section 104 (2) of the Electricity
Act, 2003. These financial statements are the
responsibility of the Commission's Management.
Our responsibility is to express an opinion on these
financial statements based on our audit.

This Separate Audit Report contains the
commaents of the Compiroller and Auditor General
of India (CAG) on the accounting treatment only
with regard to classification, conformity with the
best accounting practices, accounting standards
and disclosure norms, elc. Audit observations on
financial transactions with regard to compliance
with the Law, Rule and Regulations (Propriety and
Regularity} and efficiency-cum-performance
aspects, eic., if any, are reported through Inspection
Reports/CAG's Audit Reports separately.

We have conducted our audit in accordance
with the Auditing Standards generally accepted
in india. These standards require that we pian
and perform the audit to obtain reasonable
assurance ahout whether the financial statements
are free from material misstatements. An audit
includes examining on a test basis, evidences
supporting the accounts and disclosure in the
financial statements. An audit aiso includes
assessing the accounting principles used and
significant estimates made by the Managemeni,
as well as evaluating the overall presentation of
the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Based on our audit, we repart that:

i) We have obtained all the information and
explanations, which to the best of our
knowledge and helief were necessary for the
purpose of audit.

fi) The Balance Sheet and Income & Expenditure
Account deall with by this report have been

Anmnual Accounts Report 2010-11

drawn up in the format approved hy the
Commission as per the MERC (Maintenance
of Accounts} Rules, 2011

i) in our opinion, proper books of accounts and
other relevant records have been maintained
by the Commission in go far as it appears from
our examination of such hooks.

BALANCE SHEET

Corpus/ Capitat Fund and Liabilities,
Corpus | Capital Fund (Schedule No.T)
¢ 57.22 crore

1. As per the provisions of Section 103 of the
Electricity Act 2003 the receipis from
Government grants, alf fees received and all
other sums received by the Commission to be
credited to State Electricity Regulatory
Commission Fund. The Commission has
constituted a MERC Fund and grouped as
General Reserve under Reserves and Surplus
(Schedule No.2}. However, receipts of the
Commission were nol credited (o the MERC
Fund. This has resulted in overstatement of
Corpus / Capital Fund (Schedule No.1) and
corresponding understatement of Maharashira
Electricity Regulatory Commission Fund for the
year 2010-11 by $12.35 crore.

Current Liabilities and Provisions
(Schedule No. 6)

B. Provisions

Z. Gratuity: ¥ 0.17 crore

2. A reference is invited to item No. 10 of the
Significant Accounting Policies wherein it has
been stated that the liability towards Gratuity
is provided for on accrual basis based on
actual provision as per the Gratuity Act, 1972.
However, as per Rule 19(1) of the Maharashtra
Electricity Regulatory Commission
(Maintenance of Accounts) Rules 2011, the
liability towards gratuity payable on the death/
retirement of employees shall be accrued
based on actuarial vajuation.




Therefore, the Commission has not complied with
the requirements of Maharashtra Electricity
Regulatory Commission (Maintenance of
Accounts) Rules 2011. Hence, the above Note is
deficient to that extent.

iv) Subject to our observations in the preceding
paragraphs, we report that the Batance Snheel
and Income & Expenditure Account dealt with
by this report are in agreement with the books
of accounts.

v) In our opinion and to the best of our information
and according to the explanation given to us,
the said financial statements read together with
the Accounting Policies and Notes on Accounts
and subject to the significant matters stated
above and other matters mentioned in the
Annexure to this Audit Report give a true and
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fair view in conformity with accounting policies
generally accepted in India:

a. In so far as it relates to the Balance Sheet, of
the state of affairs of the Commission as at 31
March 2011; and

h. In so far it refates to the Income & Expenditure
Accounts, of the excess of income over
expenditure for the year ended 31 March 2011,

For and on behalf of
The Comptroller and Auditor General of India

sd/f
PRINCIPAL ACCOUNTANT GENERAL
(AUDIT) - i

PLACE : MUMBAI
Date : 10-06-2014




BALANCE SHEET AS AT 31 ST MARCH 2011

MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

(Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
CORPUS/CAPITAL FUND AND LIABILITIES SCH. 201’3“11 R 2009_1\:}
1, Corpus/ Capital Fund i 572,195,475.95 448.651,620.98
2. Reservesand Surplus 2 e —
3. Earmarked / Endowment Funds 3 e S
4. Secured Loans and Borrowings 4 e —
5 Unsecured Loans and Borrowings 5 e .
6. Current Liabilities and Provisions B 207,985,244.08 246,831,928.75
TOTAL 780,180,720.03 695,483,549.71
ASSETS
1. Fixed Asseis 7 60,896,011.66 51,86%,023.29
2. Investments — From Earmarked/
Endowment Funds of CERC 8 e e
3. Invesiments-Others 9 — —
4. CurrentAssels, Loans, Advances 10 719,284,708.37 $33,622,526.42
5. Miscellaneous Expenditure
(to the extent not written off or adjusted) — —
TOTAL 780,180,720.03 695,483,549.71
. FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
Mumbai,
Date : 24/02/2014 - «dl- sdi-
PRINCIPAL SECRETARY MEMBER MEMBER
Amnnal Accounts Report 2010-11 3




MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

INCOME & EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2011

{Amount in Rupees)

e
Grants / Subsidies H 100,000.00 -
Fees and charges 12 239,932,587.00 199,163,472.00
Income from Investment {Income on investment
from earmarked/endowment funds transferred {o funds). 13 - -
income from Royalty, Publications etc. - -
Interest Earmned 14 37,841,193.95 31,833,233.18
Other Income 15 460,141.00 7,967.00
Add : Pricr Period Adjustment - -
Excess of Expenditure over Income (transfer to Capital
fund account) - -

Total (A) 278,333,921.95 231,004,672.18
EXPENDITURE
Establishment Expenditure 16 17,548,294.00 14,930,782.52
Other Administrative Expenditure etc. 17 123,068,279.00 114,096,180.00
Expenditure on Grants, Subsidies etc. 8,044,000.00 6,158,671.00
Depreciation 7 2,885,169.96 2,892 554 .64
Excess of Income over Expenditure for the year 126,787,178.99 092 .026,484.02
Add : Prior Period Adjustment (3,243,324.00) 20,708,676.00
Less: Transferto Special Reserve - -
Less: Transfer toffrom General Reserve -
Balance being surplus/deficit carried to MERC FUND 123,543,854 .99 113,635,160.02
TOTAL (B) 278,333,921.95 231,004,672.18
FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
Mumbai,
Date : 24/02/2014 sdf sd/- saf-

PRINCIPAL SECRETARY MEMBER MEMBER

Annual Accounts Report 2080-11 4




MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
BALANCE SHEET

SCHEDULES FORMING PART OF

SCHEDULE -1 : CORPUS / CAPITAL FUND

{Amount in Rupees)

Add : Contributions towards Corpus/Capital Fund

Add/(Deduct): Balance of net income/(expenditure) transferred
from the Income and Expenditure Account

ess ; Adjusted for Fixed Assets

CURRENT YEAR PREVIOUS YEAR
2010-1 2009-10
BALANCE AS AT THE BEGINNING OF THE YEAR 448,651,620.96 335,016,460.94

123,543,854.99

113,635,160.02

Balance as at the year-end

572,195,475.95

448,651,620.96

SCHEDULE -2 : RESERVE AND SURPLUS

(Amount in Rupees)

CURRENT YEAR
2010-11

PREVIOUS YEAR
2009-10

As per last Account
Addition during the year

Less: Deductions during the year

2.  Special Reserves

As per last Account
Addition during the year

Less: Deductions during the year

3.  General Reserve

Maharashtra Electricity Regulatory Commisiion Fund
As per last Account
Addition during the year

L.ess: Deductions during the year

TOTAL

NIL

NH.
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SCHEDULE - 3 : EARMARKED/ EANDOWMENT FUNDS {(Amount in Rupees)

Fund-wise break up Totals
Fund WW | Fund XX ] Fund YY | Fund 227 2010-11 260910

a) Opening balance of the funds - - - - - .
b) Additions tc the Funds: - - - . - -
(i Denations/grants - - - - - -

(i) Income from investments made on
account of funds - - - - - -

(iit) Other additions {specify nalure) - - - - - -

Total (a+b) NIL NIL NIL | NIL NIL NIL

¢) Utilisation/Expenditure towards objectives of funds

iy Capital Expenditure
- Fixed Asseis - - - - - -
- Others

Total - - - - - -
iy Revenue Expendiiure - - - - - -
- Salaries, Wages and afiowances etc.

- Rent - - - - - -
- Other Administrative Expenses - - - - - -
Total - - - - - -
TOTAL (c) NIL NIL | NiL | NIL NiL. NIL
Net balance as at the year- end (a+b-c) NI NIL NIL | NIL NI NiL
Notes 1) Disclosures shall be made under relevant heads based on conditions attaching to the grants.
2) Plan Funds received from the Central / State Governments are to be shown as separate Funds
and not to be mixed up with any other Funds.
SCHEDULE - 4 : SECURED LOANS AND BORROWINGS (Amount in Rupees)
CURRENT YEAR PREVIOUS YEAR
2010-11 200910

1. Central Government - -
Government of Maharashira - -

3, Financial Institutions - -
a) TermsLoans - -
b} Interest accrued and due - -

4, Banks -
a) Term Loans - -
- Interest accrued and due - -
by Other Loans {specify) - .
- Interest accrued and due - -

5. Other Institutions and Agencies - -
6. Debentures and fcans . -
7. Others (Specify) - .

TOTAL NIL NIEL
Note: Amounts due within one year
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SCHEDULE - 5 : UNSECURED LOANS AND BORROWINGS (Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2010-11 2009-10

1. Ceniral Government - -

2. Government of Maharashtra - -

3. Financial Institutions ' - -

4, Banks: - -

a) Term Loans - -
b) Other Loans (specify) -

5 Other Institutions and Agencies - -

6. Debentures and Bonds - -

7. Fixed Deposits - -

8. Others (specify) - -
TOTAL NIL NiL
Note: Amounts due within one year

SCHEDULE - 6 : CURRENT LIABILITIES AND PROVISIONS (Amount in Rupees)
CURRENT YEAR PREVIOUS YEAR
2010-11 2009-10

A.  CURRENT LIABILITIES
1. Acceptances - -
2. Sundry Creditors:

(a) ForGoods - -
(b) Others 2,009,655.00 4,807,977.00
3. Advances Received (Fees Received in Advance) 177,411,840.00 224,979,816.00
4. Interest accrued but not due on:
(a) Secured Loans /borrowings - -
{b) Unsecured Loans / horrowings - -
5, Statutory Liabilities:
(a) Overdue - -
() Others - -
(i) Merc Employees PPF Payable 6,690.00 12,074.00
(i) Recoveries From Salaries 81,306.00 22,566.00
(iiiy TDS Payabie 1,096,198.00 -
(iv) Excess DARecovered From Staff - -
{v) Professional Tax 7.500.00 10,774.00
(vi) Employees Provident Fund
Current Account with SB! - -
6. Other current Liabilities(Deposits) - -
Eamest Deposits §30,000.00 610,000.00
Security Deposits 908,880.00 250,949.00
TOTAL (A) 182,352,068.00 230,694,156.00

B. PROVISIONS
1. For Taxation - -
2. Graiuity 1,742,961.08 1,088,393.08
3. Superannuation/ Pension - -
4. Accumulated Leave Encashment 2,105,788.00 1,480,543.67
5. Trade Warranties/ Ciaims - -
6. Medical Reimbursemeant - -
7. Outstanding Expense 21,784,427.00 13,568,836,00
TOTAL (B) 25,633,176.08 15,137,772.75
TOTAL (A+B) 207,985,244.08 246,831,928.75

Annual Accounts Report 2010-11 l




$13SSV A3IXid : L — 3inpayds

£20°198°L0 1110°968°09 19267/26°01 - |621'988°C - 1008 Ly9’L | 085z 1L {SEC0LLI 067 LE0'Z | 87R'Z06'69] - | 82820668 TYLOL
1iBZECTS |BESTLY IS |- - - r 8E9'TIF TG |RECULL - 1IB76676) - [1I67TESTS ssaibosd-ug-yiom jzyided g
OP0'8ZS's |28°Cip'8 1826°476°00 - 1041708827 | - [908'LpYL | ZyE'L00'6Y - |o6¥150°7 1 198696'9L] - 1169'696'0L Jeak Jualmd jo B0}
L1€491 {9'eel 205 - j0sLig - &gy 8997202 S R 899°202 - |89840T WISAS Y g gy suoydaia) (2
007064 gclgez  |2820Ck - lAELY - 18I6CL ey ese SR T AR T R AR ARt T - |G19E8E 000G Sy UBL L SIO}N UCHPDY
14 Z 358/ - - 18964 46t A 01641 - Qs PL00Y 000G SY UBL | SS87 UoliippY
siualUniisu; sucydalal (g
- - - - - - - - - - - - |- SBUCHPUOD I (B
Gl S)asse paxli UG Gl
00469 ¥G6'vE 188057 - {y16607 - iov'ovZ | GeEegy - (884841 (28650 - 1195°60¢ 000G Sy tey ] 40 UOIpPY
867 66¥ 857 L0 AN ) - UELLET | 85610E - |ZELB9  15CCEET - 192778 [0 0006 $Y uBl] 5897 LOLIDDY
09 syooq AelglT g
1¥8'00Z 681 74F  |yBE S - |859'eg - leglse £95'682 -0 285982 - |£85°95C  {ROI suoijz|{ejsy [Boue g
- 186'E B.GE - 16458 - b 0954 - 10egs - - |- 4,08 8121308 {g
yig'181) 19SR0EZL [28S L8y - {Z8TR0CY | - 0LT'E0EE 1 0BE TS - |90E°SEY | pROSBY'Y | - | P80G8F Y 000G Sy UBY | 80N UONIDPY
g g L9t - {80¥5 R 112 43 909 i1 - 180p e ot - (00T %004 00GS Sy UBL L SSETUCLIDDY
orna | sjeseudued fiandwo) (v 4
8yL'RES 968°LLy  [VEZiC9 - 1849961 - 4880y | 0£TS0LE - {52596 T 1s0LTe0L (000G Sy UBY | SIC)A UOIDDY
4 ¢ £ac'rl S A - BFZL 121043 - FELL A o008 (O0G S UBL L SS9 UCHIDDY
GGl uawdinba 8340 9
vil'129'c 1908208y |pBELEYE| - |0/9°€C8 - I528'209'7 | 869852 8 - - 8653228 B EREE AR uoReAOUBY JoLBlU (g *
91y268T 1/5788C) £0RivL - |86l - S0L¥S j0901LT - 1066417 10JvBeRE | - |0Lp688T 000G S¥ gy L IO UOIDDY
e 1z ZEv69 - {08/¢ R AV £67'59 - 1004 £6/°59 - [€62°G8  [R00Y 000G Sy ueuL ssa uonippy
%0 saunpay ‘sanjiuing (v G
- - - - - - - - - - - - SOIOUBA T
- - - - - - - - - - - - watdinb3 p Asuiyoeiy g ueld ¢
Awuo ag1 0: BusBuoieg
10U pueTUo sasmonisiadng {p
SOsILUBIL/SIEH QIysIBUMO (0 .
pueT ployssesuQ (g T
pue ploysaid ug (e =
- - - - I - ¢ - - I - - I Bupng 7| S
ploysses {q z
pioysal4 (e &
- - - - | - - - - - |- puey 1| %
18i3esy aaxid v £
pus pus pue 1204 seoh sy B3k BuiBeg | dag g
1esh snoinaid | eak uauno | 1eak ay) f aurloy | 0 BuemBag| pud sesh  jou Buunp e10] igah 1 z
syt e sy sy e sy {oydny uomnpagluonenssdag sy le sy | BYiE 180D ononpeg o ay) 1e 1800 | sjey NOLVIDIHd3C =
Wo01g L3N NOHVTud=a SO0 18 5509 m
<




SCHEDULE - 8 ; INVESTMENT FROM EARMARKED / ENDOWMENT FUNDS

{Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2010-11 2009-10
1. In Government Securities - -
2. Other approved Securities -
3. Shares -
4.  Debentures and Bonds - -
5. Subsidiaries and Join{ Ventures - -
8.  Others (io be specified) -
TOTAL NiL. L
SCHEDULE - 9 : INVESTMENT - OTHERS (amount in Rupees)
CURRENTYEAR PREVIOUS YEAR
2010-11 2009-10
1. In Government Securities - -
2. Other approved Securities - -
3. Shares - -
4. Debentures and Bonds - -
5. Subsidiaries and Joirnt Ventures - -
6.  Others (to be specified) -
TOTAL NIL NIL

Schedule -10 : CURRENT ASSETS, LOANS, ADVANCES, ETC.

(Amouni in Rupees)

(b) With non-Scheduled Banks:

- On Current Accounts
- On Deposit Accounis
- On Savings Accounts

4, Post Office-Savings Accounts

o
g.—)i
3
)
@
=l
r
|3
@
=¥
Q2
£
g
O
s
—
o]
']

CURRENT YEAR PREVIOUS YEAR
2010-11 2009-10
A. CURRENT ASSETS:
1. Sundry Debtors:
(a) Debts Outstanding for a period exceeding six months - -
(b) Others - -
2. Cash balances in hand (including cheques/drafts and imprest) 3,246.00 147.00
3. BankBalances
{a) With_Scheduled Banks:
- On Current Accounts (SB1) - -
- On Deposit Accounts 524,000,000.06 404,000,000.00
- On Savings Accounts (SBI Fees 8 Cost Recovered) 127,680,704.29 168,467,536.88

18,387,780.00

12,158,506.00

TOTAL (A)

670,051,730.29

584,626,189.88
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SCHEDULE.10: CURRENT ASSETS, LOANS, ADVANCES ETC. (CONTD)

(Amount in Rupees)

CURRENT YEAR
2010-11

PREVIOUS YEAR
2009-10

LOANS, ADVANCES AND OTHER ASSETS
1. Loans;
(@) Staff

similar to that of the Entity
{c) Other(Specity)

{b) Other Entities engaged in activities/objectives

2. Advances and other amounts recoverable in cash.or

in kind or for value to be received:
{a) On Capital Account

270,251.00

251,598.00

11,056.00

b} Prepayments -

¢} Others 23,812,724.564 18,596,120.54

d} Recoveries from Salaries 5,814.00 -
3. IncomeAccrusd:

{a} On Investments from Earmarked/Endowment Funds - -

(b} On investments - Others 25,144,088.54 21,770,567.00

(¢) On Loans and Advances - -

(d) Annuat Licence Fees Receivable - 8,367,000.00
4. Claims Receivable - -
5. GrantRecelved - -

TOTAL (B) 49,232,978.08 48,996,336.54

719,284,708,37

633,622,526.42

(Amouni in Rupees)

SCHEDULE - 11 : GRANTS/ SUBSIDIES (Irrevocable Grants/ Subsidies Received)

CURRENT YEAR PREVIOUS YEAR
20116G-11 2009410
1. Ceniral Govemment - -
2. State Government 100,000.60 -
3. GovermmeniAgencios
4. Institutions/\Welfare Bodies
5. International Orgainisations - -
6. Others (Specify) - -
TOTAL 100,000.00 -
SCHEDULE - 12 : FEES AND CHARGES (Amount in Rupees)
CURRENT YEAR PREVIOUS YEAR
2010-11% 2009-10

1,000,000.00 1,000,000.00
224,144 670.00 184,182,054.00
2,500,000.00 -
200.00
18,337.00
2,000,000.00
130.00
10,269,250.00

239,932,587.60

Fees for Initial Licence

Fess for Annuai Licence

Fees for Trading Licence

Fees for suspension of Licence
Fees for Documents

Fees for Annual Performance Review
Fees for Annual Tarniff Review

Fess for filing application

TOTAL

36,918.00
4,100,000.00

PN GEWN -

8,845,500.00
169,163,472.00

Note: Fees and charges are payable for every application made to the Commission al the rates prescribed in
Schedule 1 of Maharashtra Electricity Regutatory Commission (Fees and Charges) Regulations, 2004,
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SCHEDULE - 13 : INCOME FROM INVESTENTS

{Incorme ort Investment From Earmarked/ Endowment Funds transferred to Funds)

{(Amount in Rupees)

investment from Earmarked Fund

lnvestment - Others

2010-11 2008-10

2010-11 2008-10

0

interest
(a) On Government Securities
(b) Other Bonds/Dehentures

Dividends:
{a) On Shares
() On Mufutal Fund Securities

Rents

Others (Specify)

TOTAL

NIL AEL

NIL NIL

Transferred to Earmarked/Endowment Funds

NIL NI

NIL. NI

SCHEDULE - 14 : INTEREST EARNED

(Amournit in Rupees)

Interes{ Earned

CURRENT YEAR
2010-11

PREVIOUS YEAR
2009-10

On Term Deposits

{a) With Scheduled Banks

{b) With Non-Scheduled Banks
{c) With Instruments

{d) Ofthers

36,983,419.95

31,404,406.18

On Savings Accounts

(a) With Scheduied Bank

(b} With Non-Scheduled Bank
(c) Post Qffice Savings Accounts
(d)y Others

857,774.00

428,827.00

On Loans
(a) Employees/Staff
() Others

Interest on Debtors & Others Receivables

TOTAL

37.841.193.95

31,833,233.18
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SCHEDULE - 15 : OTHER INCOME (Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2010-11 2009-16

1. Disposal of assets
(@) Ownedassets - -
{b) Assets acquired out of grants or received free of cost - -
Sale of old news papears 925.00 2,925.00

3. Sale of pubtication - -
Misc. Receipts 459,216.00 5,042 .00
TOTAL 466,141.00 798700

SCHEDULE - 16 : ESTABLISHMENT EXPENDITURE

(Amount in Rupees)

. . CURRENT YEAR PREVIOUS YEAR
Establishment Expenditure 2010-11 2009-10

1. Pay & Allowances of Chairperson & Members 2,963,517.00 3,853,295.00
2. Pay & Allowances of officers and establishments 9,874,634.00 7.,826,116.00
3. Best Salary Reimbursement - -
4, Residential Rent - -
5. PeonAliowance 190,200.00 133,703.00
6. Overtime Allowance 222,401.060 203,043.00
7. Medicat and Health Care facilities 213,704.00 34,720.25
8. Tuilion Fees - -
4. |eave Travel Concession 53,887.00 7,915.00
10. Staff Welfare expenses - -
A) Canteen Expenses 309,800.00 -

B) Entertainment Expenses 21,287.00 -

11. Expenses on empioyees retirement and terminal benefit - -
12. Pension, Gratuity and Leave Salary contribution 2,212,697.00 1,620,676.27
13. Employer's Share of PF Contributions 729,315.00 609,072.00
14. Group tnsurance Scheme - -
15.  Incentives for Reimbursement of Expenses 688,662.00 603,764.00
16. Any Other Allowance 68,200.00 38,478.00
TOTAL 17,548,294.00 14,930,782.52
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SCHEDULE - 17 : OTHER ADMINISTRATIVE EXPENDITURE

(Amount in Rupees)

S(r) Other Administrative Expenses CURS&%T;T‘“AR PREZL%B?EEAR
1. 1 Purchases - -
2. | Consultancy Charges 50,835,444.00 61,805,121.00
3. Electricity and Power £549,389.00 536,0568.00
4, Waler charges - -
b. insurance - -
6. Rent, Rates and Taxes 48,575,184.00 31,404,356.00
7. | Vehicles Running and Maintenance and insurance 478,803.00 563,338.00
8. Postage, Telephone & Communications 1,093,586.00 1,167,727.00
9. | Traveiing Conveyance Expenses - -

(a) Domestic Tour 1,233,337.00 2,053,943.00
(b Foreign Tour 753,002.00 327,108.00
(¢) Local Conveyance 63,691.00 45,991.00

10. | Fxpenses on Seminar/ Workshop 1,240,813.00 2,129,113.00

11. | Membership/Subscription Expenses 466,425.00 424 665,00

12. | Expenseson Fees{legal) 3,860,776.00 4,110,054.00

13. | Meeting Expenses 545,080.00 615,157.00

14, News Papers & Periodicals 62,371.00 45,708.50

15. | House Keeping Expense 481,555.00 381,008.00

16. Advertisement and Publicity 4.177,696.00 2,193,605.00

17. 1 Printing, Stationary & Xerox 2.980,456.00 1,764,431.50

18. Vehicle Lease Rental 1,016,758.00 4,133,614.00

19. { Public Hearing Expense 1,257,696.00 1,170,273.00

20. | Canieen bxpense - 217.,887.00

21. § Miscetlanecus Expense 759,181.00 171,662.00

22. | Repairs and Maintenance

{a) Building - -
{b) Machinery 441,488.00 725,186.00
{c) Furniture and Fixtures 342,678.00 444 783.00
23. | Audit Fees (Internal Auditor) 40,000.00 40,000.00
Audil Fees (A.G. Auditor) - 92,258.00

24. | Stipendary Regulatery Analysts Expenses 1,266,337.00 503,135.00

25. | Consumer Advocacy Programme 446,233.00 -

26, | Loss on Sale of Asset - -

TOTAL 423,068,279.00 114,096,180.00
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MAHARASHTRA ELECTRICITY REGULATORY COMT

MSSION

RECEIPTS & PAYMENTS ACCOUNT FOR THE YEAR ENDED 318T MARCH 2011

OPENING BALANCE
{&) Cash on Hand 147.00
() Bank Balancecs (SBI}
In Current A/C -
in Deposit AIC 404 ,000,000.00
Savings A/IC 168,467 536.86
GRANTS RECEIVED 100,000.60
Grants from GoM 100,000.00

From Other Sources (Details)
Grants for Capital Expenditure
Grants for Revenue expenditure -

INCOME ON INVESTMENTS FROM
Farmarked / Endow. Funds
Own Funds (Other Investmenis)

TO RECEIPTS OF THE
COMMISSION
{8} Fees charged by the Commission

198,692,611.00

Fees forinitial License 1,000,000.00
Fees for Annuat Licenses 182,399,694.00
Fees for Trading Licenses 2.500,000.00
Fees for Suspension of Licensas 130.00
Fees for Documents 18,337.00
Fees for APR 2,000,000.00
Faes for Annuial Tariff Review 20000
Fees for Filing Application 10,774,250.00

{) Interes! Received
On Bank deposits
On Loans , advances to

32,251,869.41
32,251,869.41

employees elc.
{c) Otherincome 11,460.00
Miscalianeous Receipts 11,460.00

@ Investments
to face value of investments encashed
Interest oninvestments

572,467,683.88 286,441,316.74
4,137.04

285,000,000.60
1437,179.70

100,000.00
100,000.00

388,832,972.00
1,000,000.00
373,851,554.00
3591800
4,100,000.00

9,845,500.00

24,124,416.18
24,124,416.18

7,967.00
7.967.00

EXPENSES
(a) Establishments Expenses 17,360,578.00
Pay & Allowances of Chairman  2,981,436.00

& Members & Secretary Of Commission

Pay & Aliowances of Officers 9.875,198.00
& slaff

Bonus & Honororium .
Overlime Allowances 206,874 00
Medical & Heallh Care facilities 213,704,080
Any Other

Resident Rent for Member -
Salary reimbured to BEST

Employees -
Leave Travel Concession 53,887.00
Peon Allowances 174,200.00
Incentives 683,152.00
Other Allowancas {Tel, & Periodical)  56,000.00
Contributionto P F 696,319.00
Contribution to any olher Fund -
StaffWelfare 345,366.00
Expenses on Employees 784,005.00

retirement & terminal benefits
Stipendiary Regulatory Analyst Exp. 1,280,337 .60

{h) OTHER ADMINISTRATIVE
EXPENSES
Purchases
Cartages & Carrige Inwards -
Electricity & Power 613,210.00
Water Charges -
Insurances .
Repairs,Mainlenances & Rennovation 523,057.00
Rent Rates & Taxes 48,575,184.00

128,976,234.00

Vehicles Running & Maintenences  527,250,00
Postage Telephone &

Communication 565,683.00
Printing & Stationery 938,808.00
Travelling & Conveyance

Foreign Trave! 326,478.00
Domestic Travel 1,437,406.00
Conveyance 64,042 .00
Expenses on Seminar/Workshop

Training Courses Fxpenses 1,236,413.00

14,415,387.00
4431,008.00

7,792,368.00

212,668.00
114,697.00

10,277.00
133,703.00
603,764.00

49,478.00
634,543.00

31,755.00

401,136.00

121,751,874.04

567,667.00

512,051.00
34,404,356.00
557,889.00

621,348.00
1,707 255.60

327,108.00
2,121,743.00
46,421.00
2793700
2,101,176.00

BALANCE CIF

803,523,624.29  699,506,671.92

BALANCE CIF

146,336,812.00  136,167,361.04
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BALANGE BIF 803,523,624.28 69,95,06,671.92  BALANCE BIF 145,336,812.00  136,167,361.04
RECOVERY OF ADVANCES Subscription expenses 431,225.00 526,117.00
FROM STAFF 705,516.00 877,775.80 Expenseson Fee - -
House building advances 12,768.00 23,781.00 Auditors remuneration . -
Motor Car/ Personal computer 36,580.00 29,280.00 Hospitalily Expenses - -
advance/Scooter/ Mofor cycle advances Professional Charges 62,793,636.00  73,141,247.00
Other Advances News papers / Periodicals 58,802.00 53,715,850
Loan nstalment 35.950.00 56 20000 Irrevacable balances wiitien off . 36,868.50
Advances for Expenses 580 45500 569,464.00 Advertisemant & Publicity §,762,350.00 2,239,336.00
Advances against Salary 30763.00  169,050.00 Others
Bank Charges 9,513.00 -
ADVANCES 1,517,424.00 Canteen Expenses - 206,847.00
Advance To PWD ) Rental for £quipement 173,675.00 146 429.00
Advance to Supplies 1 51742400 Con.sumable Office Equipement - 12,346.00
Other Advance Vehicle Lease Rental 858,748.00 1,637 448.00
Public Hearing Expenses 1,377,481.00 1,313,398.00
TO OTHER DEPOSITS 2,157,660.00  51,391,730.00 Meating Expenses 656,716.00 56326100
Securly Deposit 57,660.00 - 'J;}el';”‘?: E;pe'ms 42;22?83 Sgiggggg
. y el sile Epenses 443, 866
iiﬁﬁgf;?‘;ﬁfp%“ 600,00000 32000000 Computer Expenses 235,100.00 50163800
) Misc. Expensas 754,653.00 -
Telephone Da?posn A - 4,780.00 RecoAdjustment Alc ) i
Other Deposits 1,5G0,000.00
Advance Licenses Fees FEES REFUNDED 505,000,00
Received - 51,066,950.00
INVESTMENTS & DEPOSITS MADE 3,113,062.00 6,388,140.00
TO REMITANCES RECEIPTS 12,612,416.00  15,615,354.00 {a) Invesiments
Recovary from Deputations 1,319.00 7,800.00 Out of Earmarked / Endown Funds
License Fees 10,993.00 133,680.00 Out Of Own fund
Income Tax {TDS) 11AT6,668.00 1479652800 () Deposils - -
Surcharge Security Deposits 2,733,062.00  6,288,140,00
Sales Tax - Earnest Money Daposits 380,000.00 100,000.00
Central Government Health Scheme
Postal life insurance ADVANCE TO STAFF 1,512,662.00 661,629.00
Any other Heuse building advances 29,850.00 135,025.00
General Provident Furd 104,000.00 56,500.00 Motor Car/ Personal computer 40,500.00 i
Group Insurance Scheme 4,800.00 4,440.00 %(ii;xan;ZJ’Scooier/Motor oycle advances
Professioral Tax 65,115.00 60,175.00 ieraavances
MERC Empioyees PF Share 69276400 548,038.00 ;‘;’f” '”Staf'me”t 1 4332283 ;gigigg
Quarter Rent 24,683.00 7.895.00 vance for Experwses 400,572 404,
‘ Advance against Salary - -
House Rent Allowance 222.054.00
RECOVERY OF CONTIGENT
ADVANCES E 1,532,424.00
Advance To PWD .
Advance lo Supplies 1,632,424.00
Other Advance
Refund Of Fees -
BALANCE CIF 818,999,216.29 768,908,954.92  BALANCECIF 151,467,536.00 144,749,554.04
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BALANCE BIF 818,999,216.29 768,908,95492  BALANCE B/F 151,467,536.00  144,749,554.04

REIMBURSEMENT & REFUND OTHER REMITTANCES 15,462,144.00  15,652,373.00
AGAINST EX 9,3%0,772.00 - GPFICPF afc. recoverd from
1) Professional Fees 9.141,730.00 . deputationists 13300900  134,528.00
2) Office Expendilure 22%7.00 “ License Fees 9.040.00 6,852.00
3 Tour & Travelling 101517.00 : S : o0
8 Other Expenses £5.458.00 ) Income Tax (TDS) 14,363841.00  14,796,928.00

Central Government Health Scheme - -
[Postal life insurance . -
GIS 3,960.00 -

Any Other Recoveries
General Provident Fund - 56,600.00
l.oan Recovery Payment - 4.440,00
Profession Tax 57,615.00 60,175.00
MERC Employees P F Coniributions 637,463.00 585,055.00
Quarter Rent 23,610.00 7.895.00
House Rent Allowance 203,416.00 -
CONTRIBUTIONS 8,044,000.00 6,158,671.00

Pension & Gratuify Fund
Leave Salary & pension Contribution
Other Contribution

Grants To Ombudsman 8,044,000.0G 6,158,671.00
EXPENDITURE ON
FIXED ASSETS 1,752,358.00  29,880,673.00
Land -
Building -
Furniture & Fixtures 215,290.00 292 768.00
Machinery & Equipements - -
Motor Vehicles - -
Books & Pericdicals 249,890.00 172,828.00
Capital Work in Progress (105,000.00y  27,262,703.00
Any Other
Office Equipement 103,658.00 5,377.00
{nterior Renovation - 72,798.00
Computers 1,196,744.00 1,697 505.00
Telephone Instruments 91,775.06 91,580.00
EPBX Systems - 134,736.00
Electrical Insatiments - 150,378.00
CLOSING BALANCE 651,663,950.28 572 ,467,665.88
{&) CashonHand 3,246.00 14700
{b) Bank Bafancecs (SB1)
in Current A/C - -
in Deposit A/C 524,000,000.00  404,000,000.00
Savings A/C 127.660,704.29 168,467 536,88
TOTAL (Rs) 828,389,988.29 768,908,954.92  TOTAL (Rs) B828,380,088.20  768,908,954.92

FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

Mumbai,
sdf- sdi- sd/-
PRINCIPAL. SECRETARY MEMBER MEMBER

Date : 24/02/2014
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

NOTES TO THE ACCOUNTS AND SIGNIFICANT ACCOUNTING POLICIES

NOTES TO THE ACCOUNTS

1. The Maharashira Electricity Regulatory
Commission (hereinafier referred to as
“‘Commission”) was established on 5"August
1999 under Section 17 of the Electricity Regulatory
Commission Act, 1998 and started functioning
w.e.f. from 12"August 1999.

2. MERC (Maintenance of Accounts) Rules,
2011 were approved by the Industries, Energy
and Labour Department, and Government of
Maharashira in December 2011. Accordingly, the
Balance Sheet, Income & Expenditure account
have been drawn up in the format prescribed
therein.

The significant impact of the above Rules on
accounting policies is as follows:

@ The Rules emphasize on Mercantile System
of Accounting as against the Cash System of
Accounting followed by the Commission up to
the financial year 2005-06.

The Government Grants apportioned to Fixed
Assets are to be shown as deduction from the
Gross Value of such assets concerned in
arriving at its book value and where the grants
related to specific assets equal to the whole/
virtually whole of the cost of such assets then
these assets are to be shown in the Balance
Sheet at nominal value.

Fixed assets received by way of non monetary
grants (other than towards the Corpus Fund)
are 1o be capitalized at value stated by
corresponding credit to Capital Reserve.

Depreciation is to be provided on Straight Line
Method as per the rates specified in Income
Tax Act, 1961,
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e Depreciation is to be provided on pro rata basis
with reference to the month in which the asset
is added.

3. Further, the financial accounts are
prepared on the basis of significant accounting
polices laid down in the above referred “MERC
(Maintenance of Accounis) Rules, 2011” and
Accounting standard prescribed by Institute of
Chartered Accountants of India (‘ICAI'). These
significant accounting polices differ in certain
cases from accounting standard prescribed by the
ICAL However polices and formats approved by
the Commission and CAG respectively have been
followed. We feel that the format prescribed under
the above referred Rules satisfy the requirement
of giving true and fair view of the activities and
state of affairs of the Commission.

4. The Comptroller & Auditor General has
completed the audit of accounts for the Financial
Years up to 2009-10. Various suggestions made
in the Audit Reports have been considered/
incorporated while preparing the revised final
accounts,

5. Receipts such as application fees and fees
for review of tariff order/proposal/tariff
determination, filing fees for appiication and sale
of various application/orders/drafts and
regutations etc and various charges received and
interest received on STDR are treated as income
of the Commission.

8. Loans, Deposits and Other Current
liabilities are subject to confirmation.

7. Figures of the previous years have been
regrouped / rearranged whenever necessary in
order to make the accounts presentable fo suit
the guidelines.




SIGNIFICANT ACCOUNTING POLICIES

The Significant Accounting Policies prescribed
under “MERC (Maintenance of Accounis) Rules
2011 are as under:

1. Annual Accounts

The Annual Statements of Accounis are
prepared in the Format prescribed by the Ministry
of Industries, Energy & Labour of Government of
Maharashtra.

2. Fund

Fund means ‘Maharashira Electricity
Regulatory Commission Fund’ as provided under
Section 103 of “The Electricity Act, 2003" under
the head “Reserves and Surplus”.

3. Method of Accouniing

The financial statements are prepared on the
hasis of historical cost convention unless
otherwise stated and on accrual basis method of
accounting.

4, Maintenance of Accounis

The accounts are maintained on double entry
book keeping system.

5. Revenue Recogrition

a) The Government grant in the nature of
contribution towards capital cost of setting up
the project has been treated as Capital
reserve.

b} The Government Grants in respect of specific
assets acquired have been showh as
deduction from the cost of related assets.

c) The Government Grants have been

accounted on realization basis.

d) The Bank interest has been accounted on the
basis of TDS certificate issued by the Banks.

e} Receipts such as fees for Annual License,

Documents, filing applications, grant of license
and Annual Performance Review and various
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charges received have been shown under the
head “Fees and charges” and are accounted
on accrual basis method of accounting.

6. Expenditure

a) All cost relating to object of the Commission
is debited to their respective head under the
group “Other Administrative Expenditure”.

h) Establishment expense includes Pay and
Allowances made to the Members, Staff, and
Staff on deputation and Contractual staff.

¢) Grants given to Ombudsman are shown under
head Expenditure on Grants, Subsidies etc.

7. Fixed Assets

Fixed assets are stated at cost of acquisition
inclusive of inward freight, duties and taxes and
incidental and direct expenses related to
acquisition less depreciation.

8. Depreciation

a) Depreciation is provided on Straight Line
Method as per the rates specified in the
income Tax Act, 1861.

b) 1nrespect of additions to/deductions from fixed
assets during the year, depreciation is
considered on pro-rala basis with reference
to the month in which asset is added/ soid.

c) Assets costing Rs. 5000 or less each are fully
provided.

9. Investmenis

Surpltus fund of the Commission has been
invested in short term or long term Deposits in
Nationalized/ Scheduled Commercial Bank or any
Financial Institutions promoted by the Government
as laid down inMaharashtra Electricity Regulatory
Commission (Fund) Rules, 2005.

10. Retirement benefits

a) Liability towards Gratuity is provided on
accrual basis based on actual provision as
per the Gratuity Act, 1972.




b) Provision for accumulated leave encashment
benefit to employees have been accrued and
computed on the estimated basis,

11. Lease

Lease Expenses are expensed with reference
o lease terms.
12. Foreign Gurrency Transactions

Transactions denominated in foreign currency
have been accounted at the exchange rate
prevailing at the date of fransaction.

13. Contingent Liabiiity

in the opinion of the Commission, there were
no contingent liabitities outstanding at the end of
the year excepl as stated helow:

As per the comments of the Comptroller &
Auditor General of India on the Accounts of the
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Commission for the year ended March 31, 2009,
the Commission will have o pay Income Tax of
Rs.8.90 crores (net of Tax Deducted at Source)
up to the Financial Year 2008-09, if exemption
sought by the Commission under Section 10 of
the income Tax Act 1961 is not accepted.

In view of the above comments, the total
contingent liability up to the Financial Year March
31, 2011 works out to Rs.15.89¢rores {approx.)
(net of Tax Deducted at Source).

14. Deferred Revenue Expendiiure

Deferred Revenue Expenditure is written off
over a period of 5 years from the yearit is incurred.

15. Other Accounting Standards

Other Accounting Standards which were not
applicable during the year have not been
reporied.
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