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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA ON THE ACCOUNTS OF MAHARASHTRA ELECTRICITY REGULATORY
COMMISSION FOR THE YEAR ENDED 31 MARCH 2008.

We have audited the attached Balance
Sheet of Maharashtra Electricity Regulatory
Commission (hereinafier referred as Commission)
as at 31 March 2009 and the lncome and
Expenditure Account for the year ended on that
date under Section 104 (2) of the Electricity Act,
2003. These financial statements are the
respensibility of the Commission’s Management.
Our responsibility is to express an opinion on these
financial staterments based onh our audit.

This Separate Audit Report contains the
comments of the Comptroller and Auditor General
of India {CAG) on the accounting treatment only
with regard to classification, conformity with the
best accounting practices, accounting standards
and disclosure norms,etc. Audit observations on
financial transactions with regard to compliance
with the Law, Rule and Regulations (Propriety and
Regularity) and efficiency-cum-performance
aspects, etc., if any, are reported through
tnspection Report/CAG’s Audit Report separately.

We have conducted our audit in accordance
with the Auditing Standards generally accepted
in Indiz. These standards require that we plan
and perform the audit to obtain reasonable
assurance about whether the financial statements
are free from material mis-statements. An audit
includes examining on a test basis, evidences
supporting the accounis and disclosure in the
financial statements. An audit also includes
assessing the accounting principles used and
significant estimates made by the Management,
as well as evaluating the overall presentation of
the financial statements. Audit of Annual Accounts
resylted in revision of the accounts of the
Commission. As a result of revision of accounis,
surplus of the Commission increased by Rs. 4.00
crore. We believe that our audit provides a

reasonable basis for our opinion.
Based on our audit, we report that:

i) We have obtained all the information and
expianations, which to the best our knowledge
and belief were necessary for the purpose of
audit.

Annual Accounts Report 2608-09

il The Balance Sheet and Income & Expenditure
Account dealt with by this report have been
drawn up in the format approved hy the
Commission as per the draft MERC
(Maintenance of Accounts) Rules,2009. The
draft rules have been sent on 29" October
2009 to the Government of Maharashtra for
approval, which is awaited {October 2010).

iii) In our opinion, proper books of accounts and
relevant records have been maintained by the
Commission in so far as it appears from our
axamination of such books.

A. Comments on Account:
Separaiely enclosed

iv) Subject to our observations in the preceding
paragraphs, we report that the Balance Sheet
and Income & Expenditure Account dealt with
by this report are in agreement with the books
of accounts.

v} Inour apinion and to the best of our information
and according to the explanation given o us,
the said tinancial statements read together with
the Accounting Policies and Notes on Accounts
and subject fo the significant matters stated
above and other matters menticned in the
Annexure 1o this Audit Report give a true and
fair view in conformity with accounting policies
generally accepied in india:

a. In so far as it relates to the Balance Sheet,
of the state of affairs of the Commission as
at 31 March 2009; and

b. Inso farrelates to the thcome & Expenditure
Accounis, of the excess of income over
expenditure for the year ended 31 March
2009

Sdf-
Accountant General
(Commetrcial Audtit)

Date:February 25, 2011 Maharashtra, Mumbai




Comments of the Comptroller and Auditor General of india on the accounts of

Maharashtra Electricity Regulatory

Commission for the year ended 31 March 2009.

The Commission in Note No.13 of Significant
Accounting Policies stated that there were no
contingent liabilities outstanding at the end of the
year. Howevet, in note no.8 of Notes to Accourts it is
stated that no provision for income tax has been made
in the books in view of non-clarity on the subject of
taxability of chargeable income of the Commission.
The Commission has referred the matter to the
Government of India Ministry of Finance for granting
exermption under section 10 of the Income Tax Act
1961. The reply from the Government of india ~
Ministry of Finance is still awaited.

The Commission will have to pay tax of Rs.8.90 crore
if exemption sought by the Commission under
Section 10 of the Income Tax Act 1961 is not
accepted. This fact, being material, should have been
disclosed in the Note. As such, the Note is incomplete
to that extent.

ﬁg_ C & A.G’s comments MERC’s reply
1. Balance Sheet
Curreni Assets, Loans and Advance
(Schedule 10) - Rsg.32.22 crore
This does not include Rs.75.75 lakh being tax As per the significant Accounting
deducted at source by the bank on interest earmned Policies adopted by the
on short term deposits during the years from 2006- Commission, the bank interest
07 to 2008-09. Accounting of interest income net of \1“‘!;58 a(;founted is éngozed:e;chc?f
TDS resulted in understatement of current assets o st.emsisgf:sointi}r,\ UW'“’! i;z
by Rs.75.75 lakh, income for the year by Rs.45.37 rr?{o gified suitably after a?)pfovai of
Iakh', income for earlier by Rs.30.38 lakh and corpus/ the Commission and necessary
capital fund by Rs.75.75 lakh. effect will be given in the Annual
Accounts for the financial year
2009-10.
2. Provision for Income Tax

As the matter is pending with the
Ministry of Finance, Government
of India, no contingent liabilities
shown under Note 13 of the
Significant Accounting Policies.
As suggested by Audit this fact
will be disclosed in the Notes to
the Accounts for the financia!
years 2009-10 onwards.

Annual Accounts Report 2008-09 2
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

BALANCE SHEET AS AT 31 ST MARCH, 2009 (Revised)

{(Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
CORPUS/CAPITAL FUND AND LIABILITIES SCH. 2008-09 200708

1. Corpus/ Capital Fund 1 335,016,460.94 221,0652,913.24

2. Reserves and Surplus 2 . .

3. Earmmarked/Endowment Funds 3 e —

4. Secured Loans and Borrowings 4 - e

5. Unsecured Loans and Borrowings 5 — —

6. Current Liabilities and Provisions 6 31,198,800.23 12,928,739.56
TOTAL 366,215,261.17 233,981,652.80
ASSETS

1. Fixed Assets 7 43,946,543.89 10,030,965.00

2. Investments — From Earmarked /

Endowment Funds of CERC 8 o -

3. Investmenis-Others 9 e ——

4. Current Assets, Loans, Advances 10 322,268,717.28 223,950,687.80

5. Miscellaneous Expenditure
(to the extent not written off or adjusted) — —

TOTAL 366,215,261.47 233,581,652.60

FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

Mumbai, s/ sd/ sdf
Date : November 19, 2010 SECRETARY MEMBER CHAIRMAN
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A R A R

MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

INCOME & EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 ST MARCH 2008

(Amount in Rupees)

T H ]
1 CURRENT YEAR PREVIOUS YEAR
INCOME SCH. 200609 2007-08
Grants / Subsidies 11 100,000.00 100,000.00
Fees and charges 12 173,639,133.00 148,884,198.00
income from Investment (Income on investment
from earmarkedfendowment funds transferred to funds). 13 - -
Income from Royalty, Puplications efc. -
interest Eamed 14 2d4,121,566.00 8,036,943.00
Other Income 15 9,718.00 94,417.00
Add : Priot Period Adjustment 16,074,929.68 -
Excess of Expenditure over Income (for the current year) -
Total (A) 213,945,346.68 157,115,558.00
EXPENDITURE
Establishment Expenditure 16 8,390,802.35 9,200,565.33
Crther Administrative Expenditure etc. 17 81,301,482 .62 75,940,375.50
Expenditure on Grants, Subsidies eic. §,178,178.00 6,535,400.00
Depreciation 7 2,111,336.11 1,940,158.00
Excess of Income over Expenditure for the year 113,963,547.70 63,499,059.17
Less: Transfer o Special Reserve -
Less: Transferto/from General Reserve
Balance being surplus/deficit carried to MERC FUND 113,963,547.70 63,499,059.17
LI OTAL.(B) 213,945,346.68 157,115,558.00
FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
Mumbai, sd/- sd/- sdf-
Date : November 19, 2010 SECRETARY MEMBER CHAIRMAN
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
SCHEDULES FORMING PART OF BALANCE SHEET

SCHEDULE - 1 : CORPUS f CAPITAL FUND

(Amount in Rupees)

Add : Contributions towards Corpus/Capital Fund

Add/(Deduct): Balance of net income/(expenditure) fransferred
from the Income and Expenditure Account

Less : Adjusted for Fixed Assets

CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
Balance as at the beginning of the year 221,052,913.24 157,553,854.07

113,963,547.70

63,499,059.17

Balance as at the year-end

335,016,460.94

221,062,913.24

SCHEDULE - 2 : RESERVES AND SURPLUS

(Armount in Rupees)

CURRENT YEAR
2008-09

PREVIOUS YEA#R
2007-08

1. Capital Reserve
As per last Account
Addition during the year
l.ess: Deductions during the year

2.  Special Reserves

As per last Account
Addition during the year

Less: Deductions during the year

3.  General Reserve

Maharashtra Electricity Regulatory Commisiion Fund
As per fast Account

Addition during the year

Less: Deductions during the year

TOTAL

NIL

NIL
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SCHEDULE - 3 : EARMARKED/ EANDOWMENT FUNDS

(Amount in Rupees)

Fund-wise break up

Toials

Sund WW | Fund XX | Fund YY | Fund ZZ § 200808 200708

a)
b)

Opening balance of the funds

Additions to the Funds:

(i) Donations/grants

(i) Income from investments rade on
account of funds

(iil) Other additions (specify nature)

Total (a+b)

NIL. NIL | NIL

NIL

NIL NiL

c)

Utilisation/Expenditure towards objeciives of funds

i} Capital Expenditure

- Fixed Assets

- Others
Total

i) Revenue Expenditure

- Salaries, Wages and allowances eic.

- Rent

- Other Administrative Expenses
Total

TOTAL {c)

NIL NiL. | NIk

NIL

NIL NIL

Net balance as at the year- end (a+b-C)

NiL NIL | NiL

NIL

NIL ML

Noies 1) Disclosures shall be made unde

r relevant heads based on conditions attaching to the grants.

2) Plan Funds received from the Central / State Governiments are 10 he shown as separate Funds

and not to be mixed up with any other Funds.

SCHEDULE - 4 : SECURED LOANS AND BORROWINGS

(Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
1. Ceniral Govemiment - -
5 Government of Maharashtra -
3. Financial Institutions - -
a) Terms Loans - -
b) Interest accrued and due - -
4, Banks - -
a) Term Loans - -
- Interest accrued and due - “
b) Other Loans (specify) . -
- Interest accrued and due - -
5. Other Institutions and Agencies - -
6. Debentures and loans - -
7. Others (Specify) . -
TOTAL MNiL NIL.
Note: Amounts due within one year

Annual Accounts Report 2008-09
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SCHEDULE - 5 : UNSECURED LOANS AND BORROWINGS

(Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08

1. Central Government -

2. Government of Maharashira - -

3.  Financial Institutions -

4. Banks: ~ -

a) Termloans
h) OtherLoans (specify) -

5. Other Institutions and Agencies -

6. Debentures and Bonds -

7. Fixed Deposiis -

8. Others (specify) -
TOTAL i T
Note: Amounts due within one year

schedule - 6 : Current Liabilities and Provisions (Amount in Rupees)
CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
A. CURRENTLIABILITIES
1. Acceptances -
2. Sundry Creditors:
(a) ForGoods - -
{by Others 5,289,555.00 5,198.00
3. Advances Received - -
4. Interest accrued but not due on:
(a) Secured Loans / borrowings -
{b) Unsecured Loans/borrowings -
5. Statuiory Liabilities:
(a) Overdue - -
{b) Others 729.00 -
(i) MERC Employees PPF Payable 37.019.00 33,349.00
(i) Recoveries From Salaries 33,111.00 -
(i) TDS Payable - 18,606.00
(iv) Excess DA Recovered From Staff -
Current Account with SBi - 425,128.00
6. Other current Liabilities(Deposits) 10,000.00 -
Earnest Deposits 380,000.00 330,000.00
Security Deposits 895,326.00 458,383.00
TOTAL (A) 6,655,740.00 1,270,664.00

B. PROVISIONS
1. For Taxation - -

2. Gratuity 455,945.62 599,476.16
3. Superannuation/ Pension - -

4. Accumulated leave Encashment 894,015.86 1,468,586.90
5. Trade Warranties/ Claims - -

6. Medical Reimbursement 79,976.75 76,120.50
7. Outstanding Expense 23,113,122.00 9,513,892.00
TOTAL (B) 24,543,060.23 11,658,075.506
TOTAL (A+B) 31,198,800.23 12,028,738.56
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SCHEDULE - 8 : INVESTMENT FROM EARMARKED / ENDOWMENT FUNDS

(Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
1. InGovernment Securities - -
2. Otherapproved Securities - -
3. Shares -
4. Debentures and Bonds - N
5. Subsidiaries and Joint Ventures - -
6. Others (to be specified) - -
TOTAL NiL NiL.
SCHEDULE - 9 : INVESTMENT - OTHERS (Amount in Rupecs)
CURRENTYEAR PREVIOUS YEAR
2008-09 2007-08
1. InGovernmeni Securities -
2. Other approved Securities - -
3. Shares - -
4. Debentures and Bonds - -
5. Subsidiaries and Joint Ventures - -
6. Others (to be specified) -
TOTAL NIL AL,

Scheduie ~10 : Current Assets, L.oans, Advances, Fic.

(Amount in Rupees)

CURRENT YEAR
2008-09

PREVIOUS YEAR
2007-08

A

CURRENT ASSETS:
1. Sundry Debtors:

{a) Debis Outstanding for a period exceeding six months -

{b) Others

2. Cash balances in hand (including cheques/drafts and imprest)

3. Bank Balances
(a) With Scheduled Banks:
- On Current Accounts (SBI)
- On Deposit Accounts

- On Savings Accounts (SBI Fees & Cost Recovered)

{b) With non-Scheduled Banks;
On Current Accounts

- On Deposit Accounts

- On Savings Accounts

4, Post Office-Savings Accounis

4,137.04

285,000,000.00
1,437,179.70

26,323.56

210,000,000.00
7.085,323.24

TOTAL (A)

286,441,316.74

217,111,646.80

Annual Accounts Report 2008-09
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SCHEDULE-10: CURRENT ASSETS, LOANS, ADVANCES ETC. (CONTD) _
(Amount it Rupees)

CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
B. LOANS, ADVANCES AND OTHER ASSETS
1. Loans:
(a) Staff 356,735.00 128,440.00
(b) Other Entities engaged in aciivities/objectives
similar to that of the Entity - -
(¢} Other(Specify) - -
o Advances and other amounts recoverable in cash of
in kind or for vatue to be received:
(a) On Capital Account - -
{b) Prepayments 27,199.00 202,047.00
(c) Others 4,537,981.64 6,508,554.00
3. Income Accrued;
(a) On Investments from Earmarked/Endowment Funds - -
{b) On lavestments —Others 17,682,351.00
(c) On Loans and Advances - -
(d) Others {includes income due unrealised —Rs.....) 13,123,134.00 -
4. Claims Receivable - -
5. Grant Receivable 100,000.00
TOTAL (B) 35,827,400.54 6,839,041.00

TOTAL (A+B)

322,268,717.28

223,950,687.80

(Amount in Rupees)

SCHEDULE - 11 : GRANTS/ SUBSIDIES (Irrevocable Grants/ Subsidies Received)

CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
1. Central Governiment - -
2. State Government 100,000.00 100,000.00
3. Government Agencies - .
4, Institutions/Welfare Bodies - -
5. International Orgainisations -
6. Others (Specify) - -
TOTAL 100,000.00 100,000.00
SCHEDULE - 12 : FEES AND CHARGES (Amount in Rupees)
CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
1. Fees for Initial Licence 510,000.00 -
2. Fess for Annual Licence 160,344,584.00 135,647,500.00
3. Feesfor Trading Licence 1,480,000.00 500,000.00
4. FEees for suspension of Licence 1,000,000.00 1,000,000.00
5, Feesfor Documents 24,949.00 24,923.00
6. [Fees for Annual Performance Review 5,600,000.00 5,600,000.00
7. Fees for Annual Tariff Review 2,750,000.00 5,289,400.00
8. Fess for filing application 1,829,600.00 922,375.00
TOTAL 173,639,133.00 148,664,198.00
Note: Fees and charges are payable for every appiication made to the Gommission at the rates prescribed in

Annunal Accounts Report 2008-09

Schedule 1 of Maharashtra Electricity Reguiatory Commission

10

(Fees and Charges) Regulations, 2004.




SCHEDULE - 13 : INCOME FROM INVESTENTS

(Income on Investment From Earmarked/ Endowment Funds transierred to Funds)

(Amount in Rupees)

Investment from Earmarked Fund

lavestrment - Others

2008-09

2007-08

2008-09

2007-08

interest
{a) On Government Secuiities
(b} Other Bonds/Deheniures

Dividends:
(a) On Shares
{b) On Mutuial Fund Securities

Rents

Others (Specify)

TOTAL

NIk

NHL

Nii.

MNiL.

Transferred to Farmarked/Endowment Funds

NiL.

MEL.

NIL

NIL

SCHEDULE - 14 : INTEREST EARNED

(Amount in Rupees)

interest Earned

CURRENT YEAR
2008-09

PREVIOUS YEAR
2007-08

On Term Deposits

{a) With Scheduled Banks

(by With Non-Scheduled Banks
(c)y With Instruments

{d) Others

23,851,497.00

7,955,738.00

On Savings Accounts

(a) With Scheduled Bank

(b} With Non-Scheduled Bank
(c) Post Office Savings Accounts
() Others

270,069.00

81,205.00

On Loans
(@) Employees/Staif
{b) Others

Interest on Debtors & Others Receivables

TOTAL

£4,121,566.00

§,036,543.060
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SCHEDULE - 15 : OTHER INCOME

(Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2008-09 2007-08
1. Disposal of assets
(a) Owned assets - -
() Assets acquired out of granis of received free of cost 1,600.00 57,050.00
2 Sale of old news papers 2.064.00 4.027.00
Sale of publication -
4. Misc. Receipts 6,054.00 33,340.00
TOTAL 8,718.00 94,417.00

SCHEDULE - 16 : ESTABLISHMENT EXPENDITURE

(Amount in Rupees}

Establishment Expenditure CUR;;%%T;{QEAR PRE;;%;_SO\;EAR
1. Pay & Allowances of Chairperson & Members 2.310,495.00 1,740,184.00
2. Pay & Allowances of officers and establishments 4.517,032.00 4,339,228.00
3. BEST Salary Reimbursement 207.362.00 321,772.00
4. Residential Rent -
5. Peon Allowance 91,710.00 51,416.00
6. Overtime Allowance 163,640.00 236,451.00
7. Medical and Health Care facilities 141,297.25 126,286.25
8. Tuition Fees -
9. Leave Travel Concession 70,930.00 47,722.00
10. Staff Welfare expenses -
11. Expenses on employees retirement and terminal benefit - -
12, Pension, Gratuity and Leave Salary contribution (70,488.90) 1,404,331.08
13. Employer's Share of PF Contributions 385,326.00 365,790.00
14. Group Insurance Scheme - -
15, Incentives For Reimbursement Of Expenses 553,499.00 567,385.00
TOTAL 8,390,802.35 9,200,565.33
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SCHEDULE - 17 : OTHER ADMINISTRATIVE EXPENDITURE

(Amount in Rupees)

NS(;" Other Administrative Expenses CUIZF:}%!;T(LEAR PRE:;%?%;EAR
1. Purchases
2. Constitancy Charges 46,779,287.00 36,171,506.00
3. | Electricity and Power 367,182.00 371,393.00
4. Water charges
5. Insurance - -
5 Rent, Rates and Taxes 18,104,135.00 17.857,182.00
7. Vehicles Running and Maintenance and Insurance 416,501.00 492,787.00
8. Postage, Telephone & Communications 1,188,217.00 793,102.00
9. Traveling Conveyance Expenses - -
(a) Domestic Tour 3,118,787.00 2,766,293.00
(b} Foreign Tour 1,517,999.00 2,591,019.00
(c) local Conveyance 23,254.00 21,421.00
10. Expenses on Seminar / Workshop 124,839.00
11, Membership / Subscription Expenses 354,582.00 229,497.00
12. Expenses on Fees (Legal) 4,940,657.00 8,801,262.00
13. Meeting Expenses 255,450.00 123,986.00
14. News Papers & Periodicals 38,063.00 40,969.00
15, House Keeping Expense 317,706.00 485,627.00
16. Advertisement and Publicity 442.411.00 511,834.00
17. Printing,Stationery & Xerox 699,517.50 1,616,315.00
18. | Vehicle Lease Rental 1,033,042.00 1,023,957.00
19. Public Hearing Expense 321,939.00 763,542,00
20. Canteen Expense 154,810.00 208,884.00
21. Miscellaneous Expense 128,680.02 124,540.50
22. Repairs and Maintenance
{a) Building - -
{b) Machinery 975,104.00 707,536.00
{¢) Furniture and Fixtures 62,909.00 104,434.00
23. Audit Fees (Internal Auditor) 55,000.00 -
24. Consumer Advocacy Programme - 7,250.00
25, Loss on Sate of Asset 6,250.00 -
TOTAL 81,301,482.52 75,940,375.50
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

RECEIPTS & PAYMENTS ACCOUNT FOR THE YEA

R ENDED 315T MARCH 2009

OPENING BALANCE 916,686,518.76  144,636,524.78 EXPENSES
(a) Cash on Hand 96,323.54 2090104 (@) Establishments Expenses 0,067,877.00  8,220,230.00
{b) Bank Balancecs (5B Pay & Allowancas of Chairman 1,857 608.00 1,585,358.00
In Current AC (425.42800) 2481 562374 & Members & Secreiaxy Of Commission )
in Deposit AC £10,600.000.00 120,000,000.00 zaytr é; Aflowances of Officers 5,122,163.00 4,653,179.00
. stal
Savings A'C 708532324 Bonus & Honororium - -
Ovetime Allowances 160,291.00 28288100
GRANTS RECEIVED 100,00000 10000000 viodical & Health Carofaciities  137.441.00 9366300
Grants from GoM 100,000.00 100,000.00 Tuition Fees
From Other Sources (Details) Any Other
Grants for Capiial Expenditure Resident Rent for Member 686,484.00 44500000
Grants for Fevenue expenditure Salary reimbured to BEST
Employees 254,232.00 284,802.00
INCOME ON INVESTMENTS FROM Leave Trave! Concession 68,568.00 47,722.00
Earmarked / Endow. Funds - Peon Allowances 87,310.00 44,816.00
Ouwn Funds (Other Investrmens) Contiibutionto PF 358,253.00 536,477.00
Contribution to any other Fund - -
Staff Weifare - -
Z%S;?SE;TJS OF THE 161.501.250.00  154,494,198.90 Expenses on Employees 306,527.00 236,232.00
. e e retirement & terminal benefiis
(a) Fees charged by fhe Commissicn
Faes jor inial License 510,000.00 - () OTHER ABMINISTRATIVE
Fees for Annual Licenses 147,600,833.00  136,647,500.00 EXPENSES 67,759,656.50  76,624,307.00
Fees for Trading Licenses 1,480,000.00 500,000.00 Purchases - .
Feas for Suspension of Licenses 1,000,00000 1,000,000.00 Cartages & Carrige Inwards - -
Fees for Documents 24,949.00 24.923.00 Efectricity & Power 351,152.00 364,484.00
Fees for APR £.283,368.00  11,100,000.00 Water Charges - -
Fees for Annual Tarift Review 275000000 5289,400.00 Insusances - -
Fees for Filing Application 194210000 932,375.00 Repairs & Mainlenances 15079900 49536600
Rent Rates & Taxes 17,418,651.00 17,262,182.00
() Interesi Received 21,948,637.00 8,036,943.00 Vehicles Running & Maintenences 424.200.00 361,152.00
) Postage Telephone &
On Bank deposits 21,948,637.00 8,036,943.00 Cormmunication £38,196.00 1,044.828.00
On Loans , advances 1o Printing & Stationery 1454350  1550768.50
employees eic. Traveiling & Conveyance
Foreign Travel 1517,999.00  2,827.883.00
(¢) OtherIncome 8,118.00 164,796.00 Dowmestic Travel 3,.226,701.00 2,319,808.00
Miscellaneous Receipts 8,118.00 164,796.00 Conveyance 22 824.00 21,421.00
Expenses on Seminar 149,706.00
Workshops 7.250.00
Subscription expenses 142,503.00 165,957.00
Expenses on ee 184,592.00
BALANCE CfF 400,334,523.78 307,432,461.78 BALANCE CfF 33,484,445.50  34,975,627.50
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BALANCE BfF 400,334,523.78  307,432,461.78  BALANCE B/F 33,484,445.50  34,975,627.50
{d) Investments Auditors remungration -
to face value of investrents encashed Hospitality Expenses 7,563.00
Interest oninvestiments Professional Charges 29,575,742.00  45919,847.00
News papers / Periodicals 35,107.00 40,921.00
RECOVERY OF ADVANCES Irrevacbable balances wriitexE off - - -
FROM STAEF 572,078.00 1,910,982.00 (A)i:rg:semam& Publicity 413,536.00 458.774.00
House building advances 510000 3,375.00 Bank Charges 3665.00 9.062.00
Motor Car/ Personal computer 4,800.00 Office Expenses 429,047.00 954.860.50
advance/Scooter / Melor cycie advances Canteen Expenses 155,414.00 202.255.00
Other Advances Rentatfor Fquipement 83,469.00 105,510.00
Loan instalment 52,200.00 52,200.00 Consumable Office Fauipement 19,194.00 33,227.00
Advances for Expenses 466,648.00  1,783,022.00 Vehicle Lease Rental B52,733.00  1,001,072.00
Advances against Salary 48.130.00 58,385.00 Public Hearing Expenses 238,852.00 807 .458.00
Meeting Expenses 315,39%.00 64,037.00
RECOVERY OF CONTIGENT Internet Expenses 683,070.00 191,271.00
ADVANCES 1,324,000.00 187,860.00 Web site Epenses 212,897.00 175,302.00
| ime swea
Advance to Supplies 1,324,000.00 187 860.00 T
Cther Advance
PAYMENTS MADE AGAINST FUNDS
TO OTHER DEPOSITS 2,062,486.46  10,592,934.00  FOR VARIOUS PROJECTS
Security Deposit 436,943.00 271,934.00
Eamest Money Deposit 110,000.00 an0o000  INVESTMENTS & DEPOSITS MADE  51,200.00 1,001,704.00
Any other Deposit (@ Investments ]
Telephone Deposit 5,553.46 1,000.00 gg: gﬁ%ﬁ:ﬁ‘;ﬂ'&d / Endown Funds
Other Deposits 1,510,000.00  10,000,000.00 ) Deposts £.900.00 2500.00
Securily Deposils - 89,204.00
TO REMITANCES RECEPTS 9,918,148.00  9,130,688.00 Eamest Money Deposils 50.000.00 900,000.00
Recovery from Deputations 25,740.00 28,262.00
License Fees 4,340.00 §,394.00  ADVANCE TO STARF 594,885.00  2,920,925.00
Income Tax (THS) 948353300  8,712564.00 House building advances - 83,000.00
Surcharge - Mator Car/ Personal computer 6,000.00
Sales Tax advance/Scooter/Motor cycie atdvances
Central Government Health Scheme Other Advances
Postal life insurance Festival Advance X )
Any other ) ) Advance for Expenses 391,985.00  2,723,92500
General Provident Fund 4850000 7150000 Advance against Salary 20290000 108,000.00
Group Insurance Scheme 5,040.00 6,960.00 RECOVERY OF CONTIGENT
Professional Tax 54,300.00 5694500  aApvancES 1,353,500.00  5,796,024.00
MERC Employees CPF Share 301,685.00 248,063.00 Advance To PWD . -
Advance fo Supplies 1,351,000.00 184,663,00
Other Advance
Refund Of Fees 2,500.00 5,611,355.00
BALANCE CfF 414,211,246.24 329.254,925.78  BALANCE CfF 78,827,118.50  94,563,190.00
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BALANCE B/F 414211,246.24  329,254,925.78 BALANCE BIF 78,927,118.50 94.563,190.00
RECEIPTS AGAINST SALE OF ASSETS  1,000.00 5705060 OTHER REMITTANCES 9,077,051.00  9,889,520.00
Mobile Handset 1,000.00 . GPFICRF etc. recoverd from
Vehicles . 56,950.00 deputations 25,740.00 32,676.00
Telephone EPRX i 200.00 License Fees 4.340.00 6,394.00
income Tax (TDS) 9,492,018.00  9,386,708.00
Central Government Health Scheme - -
Postal life insurance - -
CGEGIS /CEEIS 5,040.00 7,020.00
Any Other Recoveries . -
General Provident Fund 43,500.00 73,500.00
L.oan Recovery Payment 52,200.00 56,550:0C
Profession Tax 54,300.00 63,080.00
MERC Employees P F Contribution  29%,013.00 263,562.00
CONTRIBUTIONS 8.176,178.00  6,535,400.00
Pension & Gratuity Fund - -
Leave Salary & pension Conttibution
Other Contribution - -
Granis To Ombudsman 8,178,178.00 £,535,400.00
EXPENDITURE ON
FIXED ASSETS 30,788,562.00 1,637,347.00
tand . .
Building - -
Furniture & Fixtures 41,250.00 52,004.00
Machinery & Equipements 25,740.00 -
Motor Vehicles - -
Rooks & Patiodicals £0,700.00 62,213.00
Capital Work In Progress
Any Other
Office Equipement 131,557.00
Intericr Rengvation 916,041.00
Computers {7,785,747.00 389,038.00
Telephone Insfruments 49,169.00 86,434.00
Purchase of License for RIMS Project 9,131,036.00 -
Consuliancy fees to TCS & PWG  3,704,840.00
under RIMS Project
CLOSING BALANCE 286,441,316.74 216,686,518.78
() Cashon Hand 4,137.04 26,323.54
(o) Bank Balancecs (SBY)
In Current AIC - {425,128.00)
in Deposit AIC 285,000,000.90 210,000,000.00
Savings A/C 1,437,179.70 7,085,323.24
TOTAL {Rs) 414,212,246.24 320311,976.78  TOTAL {Rs) 414,212,246.24 329,311,975.78
FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
Mumbaai, sdl- odli-
Date : November 19, 2010 SECRETARY MEMBER CHAIRMAN
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

NOTES 7O THE ACCOUNTS AND SIGNIFICANT ACCOUNTING POLICIES

NOTES TO THE ACCOUNTS

1. The Maharashira Electricity Regulatory
Commission (hereinafter referred to as
Commission) was established on 5™ August 1999
under Section 17 of the Electricity Regulatory
Commission Act, 1998 and started functioning
w. e .. 12™ August 1999.

2. The Commission has drafted New Rules
viz. ‘Draft MERC (Maintenance of Accounts)
Rules, 2009". The said Rules were approved and
finalized on 29" October, 2009 and sent to
Government of Maharashtra for final approval on
the same date. The Balance Sheet, Income &
Expenditure account have been drawn up in the
format approved by the Commission as per the
said ‘Draft MERC (Maintenance of accounts)
Rules.

The significant impact of the above New Rules on
accourting policies is as follows:

i} The New Draft Rules emphasize on Mercantile
System of Accounting as against the Cash
System of Accounting followed by ihe
Commission up to the financial year 2005-06.

The Government Granis apportioned o Fixed
Assets are to be shown as deduction from the
Gross Value of such assets concerned in
arriving at its book value and where the grants
related to specific assets equal to the whole/
virtually whole of the cost of such assets then
these assets are to be shown in the Balance
Sheet at nominal value.

iii) Fixed assets received by way of non monetary
grants (other than towards the Corpus Fund)
are to be capitalized at value stated by
corresponding credit to Capital Reserve.

iv) Depreciation is o be provided on Siraight Line
Method as per the rates specified in Income
Tax Act, 1961

v} Depreciation is to be provided on pro rata basis
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with reference to the month in which the asset
is added.

The overall impact of switchover of Accounting
Policies as stated above is as follows:

Overstating the Income over Expenditure by
Rs. 1,60,74,929.68

3. Further, the financial accounts are
prepared on the basis of significant accounting
polices laid down in the above referred “Draft
MERC (Maintenance of Accounts) Rules, 2009”
and Accounting standard prescribed by Institute
of Chartered Accountants of India (ICAl). These
significant accounting polices differ in certain
cases from accounting standard prescribed by
ICAL However polices and formats approved by
the Commission and CAG respectively have been
followed. We feel that the format prescribed under
the above referred Rules satisfy the reguirement
of giving true & fair view of the activities and state
of affairs of the Commission.

&, The Comptroller & Auditor General have
completed the audit of accounts for the Financial
Years 2006-07, 2007-08, 2008-09. Various
suggestions made in the Audit Reports have been
considered/incorporated while preparing the
revised final accounts.

5. No provision for the liability towards Audit
fees has been made. This will be made on receipt
of the details from Audit office.

6. As per the policy laid down and followed
in the past years, receipts such as application
fees and fees for review of tasiff order / proposal
/ tariff determination, filing fees for application and
sale of various application/ orders/drafts and
regulations etc and various charges received and
interest received on STDR are freated as income
of the Commission.

L.oans, Deposits and Other Current
liabifities are subject to confirmation.




8. No Income Tax provision has been made
in the books in view of non -clarity on ihe subject
of taxability of chargeable income of the
Commission. The Commission has referred the
matter to Government of India, Ministry of Finance
for granting exemption under Section 10 of Income
tax Act, 1961, The reply from he Governmeant of
india, Ministry of Finance is still awaited.

4. Figures of the previous years have been
regrouped / rearranged whenever necessary in
order to make the accounts presentable to suit
the guidelines.

SIGNIFICANT ACCOUNTING POLICIES

The Significant Accounting Policies prescribed
under “Draft MERC (Maintenance of Accounts)
Rules 2009 are as under:

1. Annuai Accounis

The Annual Statements of Accounts are
prepared in the Format prescribed by the
Comptrofler and Auditor General of India.

2. Fund

Fund means ‘Maharashira Electricity
Regulatory Commission Fund’ as provided under
Section 103 of ‘The Electricity Act, 2003 under
the head “Reserves and Surpius’™.

3. Method of Accounting

iy The financial statements are prepared on the
basis of historical cost convention unless
otherwise stated and on accrual basis method
of accounting.

iy The Accounts are prepared on Mercantile
Accounting System as per the approved ‘Draft
MERC (Maintenance of Accounts) Rules 2009,

4. Maintenance of Accounis

The accounts are maintained on double
entry book keeping system.
5. Revenue Recognisafion

i) Grants received less refunded during the year
from Governmeni has been accounted on
realization basis.

iy Government grant in the nature of contribution
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towards capital cost of setting of the project
shall be treated as Capital reseve.

iiiy The Government Granis related to Fixed
Assets is presented in the Balance sheet by
showing the grant as a deduction from the
Gross Value of Assets concerned in arriving
io its book value and wherever grants related
to specific assets acquired equal to whole or
viriually the whole of the cost of assets shall
he shown as deduction from the cost of related
assets as deduction and has been shown &at
nominal value in the Balance sheet.

iv) Bank interest has been accounted as income
net of TDS

v) Receipts such as application fees and fees for
review of tariff order / proposal / tariff
determination, filing fees for application and
sale of various applications/ orders/ drafts and
regulations etc and various charges received
have been shown under the head “Fees &
Charges” and are accounted on receipt basis.

vi} Miscellaneous Income such as sale of old news
papers eic have heen accounted on receipt
basis,

6. Fxpenditure

i) All cost relating t© object of the Commission
is debited to their respective head under the
group “Other Administrative Expenditure”

iy Establishment expense includes Pay and
Allowances made to the Members, staff, and
staff on deputation and contractual staff.

iiiy Grants given to Ombudsman are shown under
head Expenditure on Grants, Subsidies eic.

iv) In absence of proper information, no provision
is made in the books of accounts for any
expenditure incurred in connection with audit
expenses payable to Comptrolier & Auditor
General of India.

7. Fixed Asseis

i) Fixed assets are stated at cost of acquisition
inclusive of inward freight, duties and laxes and
incidental and direct expenses related to
acquisition.




if) Assets purchased of value less than Rs 5000/
have been fully provided.

iiiy Fixed Assets received by way of non- monetary
grants {(other than towards the corpus fund),
are capitalized at values stated by
corresponding credit to capital reserve.

iv} The Commission incurred a sum of Rs 72.50
lLacs & Rs 9.16 Lacs (totaling to Rs 81.66
Lacs) in the Financial Years 2006-07 &2007-
08 respectively on interior renovation in rented
building at WTC-Mumbai and treated it as
Fixed Assets and depreciated at the applicable
rates on the long term perception that the
rental agreement would continue to renew time
to time. The C&AG has suggested to identify
the expenditure incurred on detachable and
non detachable assets The said details are
as under:

2006-07  2007-08 Tolals
Detachable 58.47 576 64.23
Non-Detachable 14.03 3.40 17.43
Total 72.50 9.16 81.66

B. Depreciation

i) Depreciation is provided on Straight Line
Method as per the rates specified in the Income
Tax Act, 1961 except depreciation on cost
adjusting arising on account of conversion of
foreign currency liabilities for acquisition of
fixed assets, which is amortized over residual
life of respective assets.

ii) In respect of additions to/deductions from fixed
assets during the year, depreciation is
considered on pro-rata basis with reference
to the month in which asset is added.

iii) Depreciation is provided on Straight Line
Method as per the rates specified in the Income
Tax Act, 1961 on detachable as well as non
detachable interior renovation

9. Investments

i) Funds found surplus during the year were
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invested in Short Term/Long Term Deposit in
State Bank of India and other Nationalized
Banks as per the Rules laid down in
Maharashtra Electricity Regulatory
Commission (Fund) Rules, 2005.

ii) Investments are valued at cost.

i) Interest accrued on Investments are stated net
of TDS

10. Retirement benefits

i} Employees of MERC are governed by
"Maharashira  Electricity  Regulatory
Commission (Recruitment and Conditions of
Service of Employees) Regulations, 2007

i) Liability towards Gratuity is provided as per
Gratuity Act (actuarial valuation). Liability
towards Leave Entitlement, Leave Travel
Concession and Medical reimbursement are
provided on the basis of the MERC Rules,

i) Employees deputed from various Government
Departments are governed by Government
Rules.

11. Lease

lLease [Expenses are expensed with
reference 1o lease terms

12. Foreign Currency Transactions

Transactions denominated in foreign
currency shall be accounted at the exchange rate
prevailing at the date of transaction

13. Contingent Liability

in the opinion of the Commission, there were
no contingent liabilities outstanding at the end of
the year.

14. Other Accouniing Standards

Other Accounting Standards which were not
applicable during the year have not been
reporied.
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