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SEPARATE AUDIT REPORT OF THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA ON THE ACCOUNTS OF MAHARASHTRA ELECTRICITY REGULATORY
COMMISSION FOR THE YEAR ENDED 31 MARCH 2005.

We have audited the attached Balance Sheet
of Maharashtra Electricity Regulatory Commissior}
(hereinafter referred as Commission) as at 31°
March, 2005 and the Income and Expenditure
Account for the year ended on the date under
section 1042} of the Electricity Act, 2003. These
financial statements are the responsibility of the
Commission’s management. Qur responsibility is
to express an opinion on these financial
statements based on our audit.

This Separate Audit Report containg the
comments of Comptroller and Auditor General of
India (CAG) on the accounting treatment only with
regard to classification, conformity with the best
accounting practices, accounting standards and
disclosure norms, etc. Audit observations on
financial transactions with regard to compliance
with the Law, Rules & Regulations (Propriety and
Regularity) and efficiency-cum-performance
aspects, etc., if any, are reported through
inspection Reports/CAG's Audit Reports
separately.

We have conducted our audit in accordance
with auditing standards generally accepted in
India. These standards require that we plan and
perform the audit to obtain reasonable assurance
about whether the financial statements are free
from material misstatemens. An Audit includes
examining, on a test basis, evidences supporting
the amounts and disclosure in the financial
statements. An Audit also includes assessing the
accounting principles used and significant
estimates made by the management, as well as
evaluating the overall presentation of financial
statements. We believe that our audit provides a
reasonable basis for our opinion.

Based on our audit, we report that :

i.  We have obtained all the information and
explanations, which to the best of our
knowledge and belief were necessary for the
purpose of audit;

ii. The Balance Sheet and income and
Expenditure dealt with by this repost have not
been drawn up in the format approved by the
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Commission as per the Draft MERC
(Maintenance of Accounts) Rules 2006
although it was stated by the Commission in
the Notes to the Accounts {(Note No.2) that the
final Accounts have been prepared as per the
said Draft MERC (Maintenance of Accounts)
Rules 2006.

iii. In our opinion, proper books of accounts and
other relevant records have been maintained
by the Commission in so far as it appears from
our examination of such books. The Liability
Register, Grant Register and Tender Register
were not maintained by the Commission
despite being commented upon by the infernal
Auditor.

Comments of the Comptroller & Auditor
General of India on the accounts of
Maharashtra Electricity Regulatory Commission
for the year ended 31 March 2005 (enclosed).

iv. Subject to our observations in the preceding
paragraph, we report that the Balance sheet
and Income & Expenditure Account dealt with
by this report are in agreement with the books
of accounts.

v. Inouropinion and to the best of our information
and according to the explanation given to us,
the said financial statements read together with
the Accounting policies and Notes on
Accounts, and subjec to the significant matters
stated above and other matters mentioned in
Annexure-| to this Audit Report give a true and
fair view in conformity with accounting policies
generally accepted in India:

a. Insofaras it relates to the Balance sheet,
of the state of affairs of the Commission
as at 31st March 2005; and

b. Insofaritrelates to Income & Expenditure
account, of the Income/expenditure for the
year ended on that date.

For and on behalf of the C & AG of India

sd/
Accountant General
(Commercial Audit)

Place : Mumbai
Date ; 22/04/2009




Comments of the Compiroller & Auditor General of India on the accounis of
Maharashtra Electricity Regulatory Commission for the year ended 31 March 2005.

Sr.

No. C & A.G.’s comments MERC’s reply
1. | Balance Sheet
Corpus/Capital Fund (Schedule 1): Rs 141.56 lakh
Fixed Assets (Schedule 6): Rs 58.47 fakh
The above pertains to the balance in Capital fund and fixed Necessary adjusiment
assets created by the Commission out of Grants-in-aid | entries will be passed in
'recelvled from Government of Maharashtra (GOM) since its the Accounts for the year
friception in August 1999,
, . 2006-07 as suggested by
As per the Generally Accepted Accounting Principles (GAAP), Audit
the government grants related to fixed assets should be '
presented in the Balance Sheet by showing the grant as a
deduction from the gross value of assets concerned in arriving
at its book value and where the grants related io a specific
assets equal the whole, or virtually the whole, of the cost of
the asset, the asset should be shown in the balance sheet at
nominal value.
However, as per the Accounting Policy foillowed by the
Commission since its inception, grants received towards
Capital Assets were apportioned to Corpus/Capital Fund. The
Fixed Assels were capitalized at gross value in the Balance
Sheet and depreciation amounting to Rs 83.08 lakh charged
on the assets during the period from 1999-2000 to 2004-05.
The Accounting Policy adopted by the Commission for
Government grants was, thus, incorrect and in contravention
to the GAAP. This has resulted in understatement of Excess
Income over Expenditure by Rs 83.08 lakh, overstatement of
Assets by 58.47 lakh and overstaternent of Capital Fund by
As 141.56 lakh.
2. | Other Liabilities (Schedule 5) : Nil
The Commission received Grants-in-aid amounting to | In the Utilisation Certificate
Rs 263.51 lakh from Government of Maharashtra (GOM) | sent to the Government, the
during the year 2003-04 for meeting its annual working | committed expenditure on
expenditure. Out of the above, the Commission had utilized/ | Salary, electricity charges,
spent Rs 235.99 lakh (2003-04) and balance of unspent | rentetc. forthe year 2003-04
revenue grants of Rs 27.52 lakh was refundable to GOM during | Was not included. MERCt
the financial year (2004-05). The Commission, however, had {equesteq t.he Govgrnmen
. . e o permit it to utilse the
neither refunded the amount nor disclosed the liability. unspent balance of
This has resulted in overstatement of Excess of Income over | pq 97 59 |akh during the
Expenditure and understatement of Liabilities by Rs 27.52 lakh. year 2004-05 against the
committed expenditure,
3. | General
The Government of Maharashtra (GOM) notification dated 16 :En ”:ft Er;come i ggtd
March 2005 provided that the monthly salary of a retired Central xpenditure Accoun y
Government or State Government employees appointed as | ihe net salary was shown
member of the Commission shall be reduced by the gross | under Salary to Members
amount of pension or any other form of monthly retirement | and Secretary in Schedule 13.
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Sr.
No.

C & A.G’s comments MERC’s reply

benefit, if any, drawn or to be drawn by him. Accordingly, the As such there was no
pension amounting to Rs 2.98 lakh was adjusted/deducted overstatement of

from the salary paid to member during 2004-05. expenditure or income in

The same, however, was shown as Receipts under the head | the Income and
“Pension recovered from members’ .salary" in the Receipts Expenditure  Account.
and Payments Accounts though it was merely a book Mowever, the correct
adjustment and not an actual cash transaction. The “Salary , ! ]
to Member” of Rs 17.08 lakh should have been shown, as net | entries will be made in the
of pension, as to Rs 14.10 lakh in the Receipts and Payments | Receipts and Payments
‘Account. Accounts for the year 2006~

This has resulted in overstatement of both Receipts as well | 07 as suggested by Audit.
as payments by Rs 2,98 lakh.

The figures of previous year have not been incorporated in | The Receipts and Payments
the Receipt & Payments Accounts for the yearended 31 March | Accounts incorporating

2005. previous year's figures will
be prepared correctly for
the year 2006-07 onwards.

sd/-
Secretary, MERC

Annexure-I

Adequacy of Internal Audit System :

The Commission had appointed a Chartered Accountant Firm for conducting its internal audit.
The internal audit system is adequate and commensurate with the size and nature of the
Commission

Adequacy of Internal Control System :

The internal control system is adequate and commensurate with the size and nature of the
Commission

System of Physical verification of fixed assets -

The Commission does not have the system of physical verification of fixed assets acquired from
the Government Grants.

System of Physical verification of inventory :

The Commission does not have the system of physical verification of inventory

Regularity in payment of statutory dues :

The Commission had not paid Income tax for the year in view of reference made to Government
of India, Ministry of Finance regarding granting of exemption under 10 of income Tax Act, 1961
for which reply/order was awaited. The Cornmission fs regular in payment of other statutory dues.
According to information and explanation given to us, the Commission is generally regular in
depositing undisputed statutory dues including Provident Fund, Employees Provident State
Insurance, Service Tax, Cess and other statutory dues applicable to it.

Other Observation :

The Commission had received Grants-in-Aid amounting to Rs. 263.51 lakh from the Government
of Maharashtra (GOM) during the year 2003-04 for meeting its annual working expenditure. Qut
of the above, the Commission had utilized/spent Rs. 235.99 lakh (2003-04) and balance of unspent
grants of Rs. 27.52 lakh was refundable to GOM during the financial year (2004-05). It was
observed in audit that the Commission had utilized the entire amount of refundable grants during
the year without obtaining sanction of approval of Government of Maharashtra.
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

BALANCE SHEET AS AT 31 ST MARCH, 2005

{(Amount in Rupees}

PARTICULARS SCH. C”RE&':TOEEA“ P“E‘éﬁgﬁ}f‘m
CORPUS/CAPITAL FUND AND LIABILITIES
1. CORPUS / CAPITAL FUND 1 14,155,538.03 14,098,305.03
2. GENERAL & OTHER RESERVE FUND 2 23,667,182.22 (409,572.90)
3. LOANS & DEPOSITS 3 205,908.00 550,973.00
4. LIABILITIES FOR EXPENSES 4 8,365.00 16,450,542.00
5. OTHER LIABILITIES 5 NIL 21,457,483.99
TOTAL (Rs) 38,036,993.25 52,147,731.12
ASSETS
1. FIXED ASSETS 6 5,846,981.00 8,184,191.55
2. DEPOSITS AND ADVANCES 7 1,572,025.00 1,574,011.00
3. CASH AND BANK BALANCES 8 10,182,766.25 9,325,128.57
4. SHORT TERM DEPOSITS 9 £0,435,221.00 33,064,400.00
TOTAL (Rs) 38,036,993.25 52,147,731.12
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FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

Sa/-
MEMBER

sd/-
SECRETARY

sd/-
MEMBER

sdf-
CHAIRMAN




MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

INCOME & EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2005

{Amount in Aupees)

CURRENT YEAR

PREVIOUS YEAR

INCOME (A) SCH. 2004-05 2003-04
1. GRANTS & SUBSIDIES FROM GOVERNMENT 10 22,000,000.00 26,350,769.00
2. FEES & COST RECOVERED 8,204,656.00 -
2. BANK INTEREST 11 839,323.39 265,963.00
3. OTHER INCOME 12 2,492.00 2.257.00
TOTAL (Rs.) 31,046,471.39 26,618,989.00
EXPENINTURE (B)
1. PERSONNEL EXPENDITURE 13 4,837,946.00 4,386,833.00
2. ESTABLISHMENT EXPENSES 14 11,468,276.91 13,455,183.22
3. EXPENSES ON THE OBJECT 15 8,800,945.00 5,376,819.20
4. EXPENDITURE ON ASSETS 16 858,856.00 607,888.00
5. DEPRECIATION . 6 2,394,443.55 1,205,246.00
6. GRANTS APPROPRITED TO CAPITAL FUND 57,233.00 21,054.00
7. TO EXCESS OF INCOME OVER EXPENDITURE 2,628,770.93 1,565,965.58
TRANSFERRED MERC FUND
TOTAL (Rs.) 31,046,471.39 26,618,989.00

FOR MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

sdf- sd/f-
MEMBER MEMBER
sd/i-

SECRETARY
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
SCHEDULES FORMING PART OF BALANCE SHEET

SCHEDULE - 1 CORPUS / CAPITAL FUND

{Amount in Rupees)

CORPUS / CAPITAL FUND

CURRENT YEAR

PREVIOUS YEAR

2004-05 2003-04
BALANCE AS PER LAST BALANCESHEET 14098305.03 14077251.03
ADD - GRANTS RECEIVED APPROPRITED FOR 57233.00 21054.00
CAPITAL. ASSETS
TOTAL (Rs) 14155538.03 14098305.03

SCHEDULE - 2 GENERAL & OTHER RESERVE FUND

CURRENT YEAR

PREVIOUS YEAR

2004-05 2003-04
MAHARASHTRA ELECTRICITY REGULATORY
COMMISSION FUND
BALANCE AS PER LAST BALANCESHEET -409572.70 -1975538.48
ADD - ADJUSTMENT FOR FEES & COST RECOVERED 20671670.27
ADD - ADJUSTMENT FOR INTEREST ON STDR FEES & COST 776313.72
ADD - SURPLUS FOR CURRENT YEAR 2628770.93 1565965.58
LESS - DEFICITE FOR CURRENT YEAR
TOTAL (Rs) 23667182.22 -409572.90
SCHEDULE - 3 LOANS AND DEPOSITS
CURRENT YEAR | PREVIOUS YEAR
2004-05 2003-04
EARNEST MONEY DEPOSITS 76000.00 86000.00
SECURITY DEPOSITS 129908.00 464973.00
TOTAL (Rs) 205908.00 550973.00
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SCHEDULE - 4 LIABILITIES FOR EXPENSES

{Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR
2004-05 2003-04

1. OFFICE RENT TO WTC NIL 15,488,910.00
2. ELECTRICITY PAYABLE TO WTC NiL. 832,820.00
3. MISC OFFICE EXPENSES PAYABLE TO WTC NIL 315.00
4. PUBLIC HEARING EXPENSES TOwWTC NIL 243,132.00
5. EXCESS D A RECOVERED FROM STAFF 8,365.00 8,365.00
6. CAR PARKING EXPENSES PAYABLE NiL 96,000.00
TOTAL (Rs) 8,365.00 16,450,542.00

SCHEDULE - 5 OTHER LIABILITIES

CURRENT YEAR PREVIOUS YEAR
2004-05 2003-04
1. FEES & COST RECOVERED IN ADVANCE NIL 20,671,670.27
2. INTEREST ON STDR, FEES & COST RECOVERED A/C NIL 776,313.72
3. TATA \BSES STANDBY DISPUTE 9,500.00
TOTAL (Rs) NIL 21,457,483.99
SCHEDULE - 6 FIXED ASSETS & DEPRECIATION
Additions [ Additions
S - Description Wo[z\é 433 4on before after Gross Total ﬂffe Depreciation WSD1X3 05
0 i 30.09.04 | 01.10,04 % 4 0n 31.03.
1 1 FURNITURE & FIXTURE 3,514,661.00 3.514,661.00 | 15 527,199.00 | 2,987,462.00
2 1 AIR CONDITIONER 444,419.00 444.418.00 | 25 111,105.00 333,314.00
3 | ELECTRICAL INSTALATION 436,721.00 436,721.00 | 25 109,180.00 327,541.00
4 | OFFICE EQUIPEMENT 295,583.70 205,583.70 | 25 73.897.70 221,686.00
5 | EPBX 85,979.00 85,979.00 | 25 21,485,00 64.484.00
6 | TELEPHONE INSTRUMENT 36,475.00 8,450.00 45,925.00 | 25 9,828.00 36,097.00
7 | VEHICLE 1,267,919.00 1,267,919.00 | 20 253,584.00 1 1,014,335.00
8 | LIBRARY BOOKS 20,153.85 | 41,200.00 | 6.583.00 67.936.85 | 60 38,786.85 29,150.00
9 | COMPUTERS 2,082,280,00 2,082,280.00 [ 60 | 1,249.368.00 £32,912.00
TOTAL {Rs) 8,184,191.55 | 41,200.00 16,033.00 | 8,241,424.55 2,394,443.55 | 5,846,981.00
PREVIOUS YEAR 9,368,383.55 | 21,054.00 9,389,437.55 1,205,246.00 | 8,184,191.55
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SCHEDULE - 7 DEPOSITS & ADVANCES

{Amount in Rupees)

CURRENT YEAR PREVIOUS YEAR

2004-05 2003-04
1. DEPOSITS FOR TELEPHONE 37,500.00 42,096.00
2. DEPOSITS TO SUPPLIERS 29,025.00 29,025.00
3. FESTIVAL ADVANCE 4,500.00 2,500.00
4. ADVANCE FOR EXPENSES 1,000.00 300.00
5. DEPOSIT FOR RESIDENTIAL ACCOMODATION 1,500,000.00 1,500,000.00
6. PROFESSION TAX NIL 90.00
TOTAL (Rs) 1,572,025.00 1,574,011.00

SCHEDULE - 8 CASH & BANK BALANCE

CURRENT YEAR PREVIOUS YEAR

2004-05 2003-04
1. CASH ON HAND 1,868.04 12,858.54
2. SBI TATA BSES MSEB STANDBY DISPUTE A/C NIL 9,500.00
3. SBI CURRENT ACCOUNT 635,010.83 8,239,043.04
4. SBI FEES & COST RECOVERED SAVING BANK A/C 9,545,887.38 1,063,726.99
TOTAL (Rs) 10,182,766.25 9,325,128.57

SCHEDULE -9 SHORT TERM DEPOSIT

CURRENT YEAR

PREVIOUS YEAR

2004-05 2003-04
1. DEPQOSIT FROM SBI CURRENT A/C 52,256.00 12,681,435.00
2. DEPOSIT FROM SBI FEES & COST RECOVERED S.B. A/IC|  20,382,965.00 20,382,965.00
TOTAL. (Rs) 20,435,221.00 33,064,400.00

Annual Accounts Report 2004-05 8




SCHEDULE - 10 GRANTS & SUBSIDIES FROM GOVT.

(Amount in Rupees)

CURRENT YEAR

PREVIOUS YEAR

2004-05 2003-04
GRANTS RECEIVED FROM GOVERNMENT 22,000,000.00 26,600,000.00
LESS : REFUNDED DURING THE YEAR NiL. {249,231.00)
TOTAL (Rs) 22,000,000.00 26,350,769.00

SCHEDULE - 11 : BANK INTEREST

CURRENT YEAR

PREVIOUS YEAR

2004-05 2003-04

INTEREST ON INVESTMENT IN STDR

INTEREST ON STDR FEES & COST 428,202.39 NIL
LESS : T.D.S. ON STDR FEES & COST (151,082.00) NIL
NET INTEREST 277,120.39 NIL
INTEREST ON STDR A/C 694,805.00 334,118.00
LESS : T.D.S. ON STDR A/C (132,602.00) (68,155.00)
NET INTEREST 562,203,00 265,963.00
TOTAL (Rs) 839,323.39 265,963.00

SCHEDULE - 12 OTHER INCOME

CURRENT YEAR

PREVIOUS YEAR

2004-05 2003-04
MISC. RECEIPTS 2,492.00 2,257.00
TOTAL (Rs) 2,492.00 2,257.00
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SCHEDULE - 13 : PERSONNEL EXPENDITURE

(Amount in Rupees)

CURRENT YEAR

PREVIOUS YEAR

2004-05 2003-04

1. SALARY TO MEMBERS & SECRETARY 1,409,840.00 1,701,327.00
2. STAFF SALARY 2,448,496.00 2,277,774.00
3. RESIDENTIAL RENT 236,000.00 210,000.00
4. PROVIDENT FUND CONTRIBUTION 21,264.00 21,264.00
5. MEDICAL REIMBUSEMENT 41,159.00 86,993.00
6. GRATUITY 257,765.00 NIL
7.  LEAVE ENCASHMENT 326,231.00 NIL
8. LTC. 4,852.00 12,820.00
9. PEON ALLOWANCE 64,211.00 66,275.00
10. TRANSFER TRAVELLING EXPENSES 29,128.00 10,380.00
TOTAL (Rs) 4,837,946.00 4,386,833.00

SCHEDULE 14 : ESTABLISHMENT EXPENSES

CURRENT YEAR PREVIOUS YEAR
2004-05 2003-04

1. CONVEYANCE 3,158.50 3,654.50
2. TELEPHONE EXPENSES 237,288.41 267,380.47
3. OFFICE RENT 9,377,210.00 11,914,560.00
4. CAR PARKING 96,098.00 96,000.00
5. PRINTING, STATIONERY & XEROX 904,341.00 157,764.00
6. PETROL EXPENSES 213,345.00 235,827.50
7. POSTAGE & COURIER 48,750.00 48,605.00
8. BANK COMMISSION 3,078.00 1,060.00
9. ENTERTAINMENT 19,306.00 15,311.00
10. ELECTRICITY CHARGES 266,096.00 435,927.00
11. BOOKS & PERIODICALS 43,418.50 50,203.50
12. OFFICE EXPENSES i2,224.00 11,257.00
13. HOUSE KEEPING EXPENSES 111,337.00 111,0567.00
14, CANTEEN EXPENSES 24,783.50 26,556.25
15, AUDIT FEE 17,950.00 79,920.00
16. XEROX MACHINE RENTAL 79,546.00 NIL
17. CONSUMABLES OFFICE EQUIPMENT 10,336.00 NIL
TOTAL (Rs) 11,468,276.91 13,455,183.22
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SCHEDULE 15 : EXPENSES ON THE OBJECT

{Amount in Rupees}

CURRENT YEAR PREVIOUS YEAR
2004-05 2003-04

1. PUBLIC HEARING EXPENSES 288,006.00 384,129.20
2. CONSULTANCY CHAHGES 5,960,518.00 2,992,360.00
3. LEGAL FEE 307,500.00 47,500.00
4. ADVERTISEMENT & PUBLICITY 146,902.00 257,548.00
5. TOUR & TRAVEL EXPENSES 657,328.00 775,904.00
6. MEMBERSHIP & SUBSCRIPTION 12,462.00 122,988.00
7. PUBLICATION RPINTING EXPENSES 1,118,860.00 469,684.00
8. MEETING EXPENSES 12,192.00 9,291.00
9. INTERNET EXPENSES 128,677.00 137,016.00
10. WEBSITE EXPENSES 168,500.00 180,399.00

TOTAL (Rs) 8,800,945.00 5,376,819.20

SCHEDULE 16 : EXPENDITURE ON ASSETS

CURRENT YEAR | PREVIOUS YEAR
2004-08 2003-04

COMPUTER EXPENSES 66,220.00 268,670.00
COMPUTER REPAIR & MAINTENANCE 277,000.00 -

REPAIR & MAINT. FOR VEHICLE 202,210.b0 134,196.00
REPAIR & MAINTENANCE 238,734.00 162,384.00
VEHICLE INSURANCE 74,682.00 42.638.00
TOTAL (Rs) 858,856.00 607,888.00
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION

RECEIPTS & PAYMENTS FOR THE YEAR ENDED 318T MARCH 2005

{A) OPENING BALANCE 9.325,128.77  {A) PERSONNEL EXPENDITURE 5,135,889.00
Cash on Hand 12 858 54 Salary To Member 1707783.00
S.B.4. TATABSES MSEB Dispute 9,500.00 Staff Salary 2448496.00
S8 Current Account 8,239,043.24 Residential Rent for Members 236000.00
S.811. Fees & Cost Recover SB Alc 1,063,726.99 Provident Fund 21264.00

Medical Reimburesement 41159.00

{B) GRANTS & OTHER RECEIPTS 31,629,598.39 Gratuity 257765.00
Grants from GoM 22,000,000.00 {.eave Encashment 325231.00
Interest on STDR Currrent Afc 694,805.00 Leave Travel Concession 4852.00
Feas & Cosi Recovered 8,206,156.00 Paon Aliowance 64911.00
Interest on STDR Fees & Transfer Travelling 29128.00
Cost SB Al 428,202.39
Misc. Receipts 2,482.00 (8) ESTABLISHMENT EXPENSES 11,468,276.91
Pension Recovered from Conveyance 3159.50
Members Salary 297,943.00 Telgphone 237298.41

Office Rent 9377210.0C

(C) RECOVERIES FROM SALARIES 3,233,748.00 Car Parking 96008.00
Computer Acvance 6,000.00 Printing & Stationery 804341.00
CPF Employees Share 18,720.00 Petral 213345 .00
General Provident Fund 60,000.00 Postage & Courier 48750.00
Group Insurance Scheme 1,440.00 Bank Charges & Commission 3078.00
Interest on Motor Car Advance 6,000.00 Enterainment 19306.00
Licence Fees 12,780.00 Electricty 96600600
Loar Instaiment 26,660.00 Books & Periodicals 43418.50
Profession Tax 47,255.00 Office Expenses 1999400
TDS on Consuitancy 352,448.00 House Keeping Expensas 111337.00
TDS on Contract 18,941.00 Canteen 24783 50
TDS on Rent 2,158,451.00 Audit Fees 17950.00
TDS on Salary 525,033.00 Rental For Equipement 79548.00

Consumables Office Equipement 10336.00

(D) RECEIPTS OF DEPOSITS FROM OTHERS  154,435.00
Securities Deposits 164,435.00
Earnest Money Deposils

BALANCE CfF 44,342,910.16  BALANCE CfF 16,604,165.91
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BALANCE BfF 44,342,910.16  BALANCE BfF 16,604,165.91
(E) RECOVERIES OF STAFF ADVANCES PAID  27,893.00 (C) EXPENSE ON THE OBJECT 8,800,945.00
Advances for Expenses Pubiic Hearing 288006.00
Festival Advance Consuitancy 5960518.00
l.egal Fees 307505.00
) EgﬁgxgnggA?g DEPOSITS / 1,370,630.00 Adverlisement & Publicity 146902.00
Telephone Deposits Tour & Travel 657328.00
. Membership & Subscription 12462.00
Advance to Suppliers
Advance 1o MERC Ombudsman Pubfication Printing 1118860.00
Meeting 12192.00
(E} ENCASHMENT OF FIXED DEPOSIT 18,665,733.00 Internet 128677.00
SBI Short Term Deposit Web Site 168500.00
{D) EXPENDITURE ON ASSETS 858,856.00
Gemputer 66220.00
Computer Repair Maintenance 277000.00
Repair & Maintenance For Vehicle  202210.0C
Repairs & Maintenance 238734.00
Vehicle Insurance 74692.00
{E) PURCHASE OF ASSETS 57,233.00
Library Books 47783.00
Telephone Instrument 9450.00
(F) MISC PAYMENT 283,684.00
TDS On Interest 283664.00
(G) PAYMENT AGAINST RECOVERY 3,233,658.00
Computer Advance 6000.00
CPF Employess Share 18720.00
General Provident Fund 60000.00
Group Insurance Scheme 1440.00
interest on Motor Car Advance 6005.00
Licence Fees 12780.00
l.oan instaiment 25680.00
Profession Tax 47165.00
TDS on Consultancy 352448.00
TDS on Contract 18941.00
TDS on Rent 2159451.00
TDS on Salary 525033.00
BALANCE CfF 64,407,266.16  BALANCE C/F 29,838,541.%4
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BALANCE BF 64,407,266.16  BALANCE B/F 29,838,541.91

(H) PAYMENT AGAINST DEPOSIT
AND ADVANCE TAKEN 510,000.00
Security Deposit 489500.00
Earmest Money Deposit 10000.50
MSEB TATA BSES dispute 9500.00
Telephone Deposit 1000.00

(I} PAYMENT OF ADVANCE TO STAFF 30,693.00
Advances for Expenses 21093.00
Festival Advance 9600.00

{J) REFUND OF FEES/COST COLLECTED 1,500.00
Refund Of Fees 1500.00

{K) INVESTNENTS 6,036,554.00
Short Term Deposit 6036554.00

{L) DEPOSIT & ADVANCE PAID 1,365,034.00
MERC Cmbudusman Office 1362926.00
Advance To Suppliers 2108.00

(M) PAYMENT OF OUTSTANDING
TO WTC OF EARLIER YEARS 16,442,177.00
Payments to WTC 16442177.00

(L) CLOSING BALANCE 10,182,766.25
Cash on Hard 1868.04
S.B.l, TATA BSES MSER Dispute
S.B.L Cuirent Account 635010.83
S.B.l. Fees & Cost Recover SB Alc  9545887.38

TOTAL (Rs) 64,407,266.16  TOTAL (Rs) 64,407,266.16
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MAHARASHTRA ELECTRICITY REGULATORY COMMISSION
NOTES TO THE ACCOUNTS AND SIGNIFICANT ACCOUNTING POLICIES
NOTES TO THE ACCOUNTS

1.The Maharashtra Electricity Regulatory
Commission (MERC) was established on 5™
August 1999 under Section 17 of the Electricity
Regulatory Commission Act, 1998 and started
functioning w. e .f. from 12™ August 1999.

2. MERC has finalized the ‘Draft MERC
{(Maintenance of Accounts) Rules 2006.The said
Rules have been sent to GOM for final approval.
Mence final accounts are prepared on the basis
said approved ‘Draft MERC (Maintenance of
Accounts) Rules 2006

3. Further these financial accounts are prepared
on the basis of significant accounting polices laid
down in the above referred Draft MERC
{Maintenance of Accounts) Rules, 2006 and
Accounting standard prescribed by institute Of
Chartered Accountants of India (ICAl) These
significant accounting polices differ in certain
cases from accounting standard prescribed by
ICAL However polices and formats approved by
MERC and CAG respectively has been followed.
We feel that the format prescribed under the
above referred Rules satisfy the requirement of
giving True & Fair view of the activities and Sate
of Affairs of the MERC.

4. As per the suggestion given by Dy. Accountant
General/C A, Mumbai accounting procedures for
MERC is to be established in conformity with
the accounting procedures of CERC.

In order to give effect to said guidelines
“Maharashtra Regulatory Commission Fund”
has been created under the head “General &
Other Reserve Fund”

Receipt such as application fees and fees for
review of tariff order / proposal / tariff
determination, filing fees for application and sale
of various application/ orders / orders/drafts and
regulations etc and various charges received
and interest received on STDR fees & cost

Annnal Accounts Report 2604-05

recovered were treated as other liabilities till 31
March, 2004 under the head “Fees & Cost
Recovered” and under the head “Interest on
STDR Fees & Cost Recovered” as the matter
was in dispute as to the nature of such receipt.
Now it has been clarified that above types of
receipts form part of revenue of MERC and
accordingly no iiability exits, hence the balances
lying as on 31 March 2004 have been
transferred to Maharashtra Regulatory
Commission Fund” as long with balance of
Income & Expenditure Account

5. L.oans, Deposits and Other Current liabilities
are subject io confirmation.

6. No Income Tax provision is made in the books
in view of non -clarity on the subject of taxability
of chargeable income of MERC. MERC has
made reference to Government of India, Ministry
of Finance regarding granting of exemption
under section 10 of Income Tax act, 1961. The
reply from Government of India — Ministry of
Finance is still awaited.

7. The Income Tax Act, 1961 recognizes WDV
method Of depreciation instead of straight line
method of depreciation. In view of the said
provisions of the Income Tax Act, MERC has
adopted WDV Method of accounting of
depreciation as recommended in the said Act.

8. Figures of the previous years have been
regrouped / rearranged whenever necessary in
order to make the accounts presentable to suit
the guidelines

SIGNIFICANT ACCOUN TING POLICIES
As per the suggestion given by Dy. Accountant
General/C A, Mumbai accounting procedures for
MERC is to be established in conformity with
the accounting procedures of CERC. In view of
the above MERC has prepared Draft MERC
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(Maintenance of Accounts) Rules 2006.
Accordingly accounting policies & procedure of
MERC is based on the said Draft MERC
{Maintenance of Accounts) Rules 2006

1. METHOD OF ACCOUNTING

a. The accounts are prepared on in
accordance with historical cost convention

b. The accounts are prepared on CASH
BASIS as per the ‘Draft MERC
(Maintenance of Accounts) Rules 2006.

2. MAINTENANCE OF ACCOUNTS

The accounts are maintained on double entry
book keeping system

3. REVENUE RECOGNISATION

a. Grants received less refunded during the
year from Maharashtra State Government
has been accounted on receipt basis

b. Income from other sources such as bank
interest has been accounted as income

net of TDS

Receipt such as application fees and fees
for review of tariff order / proposal / tariff
determination, filing fees for application
and sale of various application/ orders /
orders/drafts and regulations etc and
various charges received have been
shown under the head “Fees & Cost
Recovered” and are accounted on receipt
basis

4. DIRECT COST

a. All direct cost relating to object of the
MERC is debited to their respective head
under the group “expenses on the object”

b. Establishment expense and expenditure
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on assets are incurred towards the
expenses of the MERC for carrying out
the object of MERC

¢. Salary & Pay allowances includes

payments made to contractual and staff
of MERC

. FIXED ASSETS
a. Fixed assets are valued atits WD V

83

b. Assets purchased of value less than Rs
5000/- have been charged to revenue as
Consumable Assets as per the guidelines
given by CAG,

. DEPRECIATION

Depreciation is provided on W D V method
basis as per the rates prescribed under the
Rule 5 of Income Tax Act 1961.

. INVESTMENTS
Investments are valued at cost

. RETIREMENT BENEFITS

a. Employees of MERC are governed by
reguiations framed by MERC and are
entitled to ali retirement benefits as per
“Maharashtra Electricity Reguiatory
Commission ( Retirement and Conditions
of Service of Employees) Regulations,
2007

LTA/Gratuity/ Medical reimbursement are
accounted on actual payment basis
(Cash Basis)

8. CONTINGENT LIABILITY

In the opinion of MERC there are no
contingent liabilities outstanding at the end
of the year.
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