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SETeT GOVERNMENT OF MAHARASHTRA
o e No.REL2009/CR 227/NRG-1
e é/"? Industries, Energy and Labour Department
5 .......... Mantralaya, Mumbai 400 032

....... (M_J
uj Lfl Dated 25" June 2009

The Secretary,

Maharashtra Electricity Regulatory Commission
13" Fioor, Centre No 1

World Trade Centre, Cuffe Parade,

Colaba, Mumbai 400 005

Subject . - Directions under Section 108 of the Electricity
Act, 2003

The Electricity Act 2003 mandates:

“An Act to consolidate the laws relating to generation, transmission,
distribution, trading and use of electricity and generally for taking measures
conducive to development of electricity industry, promoting competition therein
protecting interest of consumers (emphasis added) and supply of electricity to
all areas, rationalisation of electricity tariff, ensuring transparent policies regarding
subsidies, promotion of efficient (emphasis added) and environmentally benign
policies, constitution of Central Electricity Authority, Regulatory Commissions and
establishment of Appellate Tribunal and for matters connecled therewith or
incidental thereto”.

As such, the Electricity Act 2003 envisages extremely efficient and
economical operations so as to benefit the end consumer i.e. the common man.
The Act also mandated creation of State Regulatory Commissions to oversee and
regulate all the operations pertaining to electricity in the State with the ultimate aim
of benefiting the common consumers.

In the State of Maharashtra, multiple distribution licensees are operating
and Maharashtra Electricity Regulatory Commission is operating as per the
provisions of the Electricity Act 2003.

The tariff and related matters are in the jurisdiction of MERC and Orders

are issued separately for all the distribution licensees.



There has been extremely sharp opposition to this steep increase of bills of
common consumers fariff in a particular distribution licensee area. There have
been many agitations and even the newspapers have critically addressed this
issue. Various representations have been received by the Government pertaining
to un-affordability of this steep increase in bills. As such, representation has also
been received by the Government and it may be necessary for the Government to
look into this matter in the larger public interest of the consumers,

Section 108 reads as under:- '
“SECTION 108 - Directions by State Government

1) in the discharge of its functions, the State Commission shall be guided by
such direction in matters of policy involving public inferest as the State
Government may give to it in writing.

2} If any question arises as to whether any such direction relales to a matter of
policy involving public interest, the decision of the State Govemment
thereon shall be final’.

3)

Thus, the State Government has powers o issue direction o the Siate

Commission in case of matiers pertaining to policy involving Public interest. More
sa, the finality about the matter being in Public Interest is with the State
Government.

Government being a custodian of Public Interest and E.A. 2003 confers
powers under section 108 for issue of directives in matter of public interest.
Further, Government is also empowered to soli¢it the advise from Maharashtra
Electricity Regulatory Commission ufs 86 of E.A. 2003,

Section 86: Functions of State Commission:
Section 86 1 (k) Discharge such other functions as may be assigned to it under
this Act:

Further, Section 86 (2) (i) is as under:

“‘Promotion of compstition, efficiency and economy in activities of the
electricity industry”.
Whereas the representatives from different sections have made serious
complaints about the steep rise in the electricity bills required to be paid by the
different categories of consumers within the licensed areas of M/s. Reliance
Infrastructure Ltd.
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Whereas the Government of Maharashtra is of the opinion that immediate
reasonable steps are required to ensure that the consumer is not subjected to
unreasonable & unjustified burden of steep increase in electricity bill in the said
licensee area.

&
Whereas the Government of Maharashtra is of the opinion that Maharashtra
Electricity Regulatory Commission should further probe into the details as to the
efficient and economical functioning of the above said licensee.

&
Whereas the Government of Maharashtra is aware of situation that the consumers
in the area of M/s. Reliance Infrastructure Ltd. do not have any alternative source
of power for their use and M/s. Reliance Infrastructure Ltd. is a monopoly
Distribution Licensee in their licensed area. '

&
Whereas the Government of Maharashtra is of the opinion that the public concern
regarding the steep rise in the bills of consumption of electricity is required to be
properly and judiciously attended to.

&
Whereas the Government of Maharashtra is aware of the fact that the business of
distribution licensee is based on cost plus basis, however, the Government is of
the opinion that basic elements of cost specially the Power Purchase Cost and
such Other Costs need to be looked into by way of a detailed investigation in that
regard.

&
Whereas the Government of Maharashtra is of the opinion that there should be
detailed audit of all the books of accounts, power purchase transactions and
capital expenditure towards building of infrastructiure and such other costs relafed
to operation and maintenance and the cost of financing different expenditures
which have direct bearing and burden the common consumers in the licensed
area.

&
Whereas Government is of the opinion that because of arrangement of power
traders / trading companies in the business of power, there is every possibility of

artificial raising of cost of available power to be sold to the Utilities.
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&
Whereas Government is also aware that due to the possibility of excessive
profiteering by the traders in the business of purchase and sale of power. the
regulation is enacted to cap this traders’ margin.

&
Whereas the Government is of the considered opinion that there is a possibility of
manipulation of costs of power purchase and sale which has a direct linkage on
passing of the avoidable burden to the consumer and which will enhance & accrue
unreasonable and unjustified profit to the entity (distribution Licensee) in a
monopoly situation.

&
Whereas the Government of Maharashtra is of the opinion that while implementing
Electricity Act 2003 & the policies of Government of Maharashtra, the Utilities
including distribution licensees should function with th.e aim of reasonable &
Justified operation cost which is refiected through transparent system of accounting
without unwarranted burdening on the consumers.

&
Whereas the Gavernment of Maharashtra is of the apinian that as against the best
interest of the common consumers, the utilities in the power sector are at present
giving services to the consumer is non-competitive and monopolistic environment
as well as where there no other reasonable easy alternative to the consumers for

availing power,

&
Whereas and in the circumstances referred to above, Government of Maharashtra
is of the opinion that Government should seek advise from the Maharashira
Electricity Regulatory Commission in order to protect the interest of common
consumer from getting unreasonably burdened.

&
Therefore, under the powers delegated under section 108 read with section 86(2),
Government hereby directs Maharashtra Electricity Regulatory Commission to
investigate as to whether M/s. Reliance Infrastructure Ltd. has -discharged its



duties as envisaged in the Act in the most economical and efficient manner
so as not to result in unnecessary avoidable burden on the consumers of
that area and take such further action as may be considered necessary.
The said investigation shall be carried out considering the above points and
any other relevant point in that context.

The above direction may be complied within fifteen days from the
date of issue of this direction.

The Government of Maharashtra also directs Maharashtra Electricity
Regulatory Commission to take emergent steps as it may deem fit, relating
to policy of Government of Maharashtra of protecting consumers interest in
a monopoly situation, as may be necessary to ensure that no unreasonable
and unjustified bills are collected in the intervening period in which this

investigation is in progress.

{Subrat Ratho)
Secretary (Energy)
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Annexure - 7

T Erstwhile BSER BEES Revized wef. luly 1, 2004 Rellance Infrastpuctuce Limited wef lune 1,2009
Damend o Pl W Errey
Charge Energy Charge (kW Charge
Consumer category & {Rs/KW/ |Charge [FAC (Ra/KVA) Fined Charge (Paise/
%1, |Consumption Slab manth)  [{pfkWH)  |{p/ewh) 1 . (Taritt category JDemand Charge  |KWhn)
Lavw Teension | Low Tension LOW TENSION
L - o LT I: Residential (BPL) Rs. 3 per month 40|
1jtighits & Fans- Residential 1| Resitentia) - L1 s fmomith AT 0T - Residerdial
-100 Units 138 0-100 units 25 115 (- 100 umnits Rs. 30 per manth 2596
101-150 Units 240 24 101-300 units 40 320 101 — 300 units _| 556
151-350 Unfts L0 B > 200 unis (halanoe units) 40 440y A0 — GO0 units R, 50 pet manthss a1
o o | Above 500 units B
(balance units) Rs. 100 per
>3350 Lnits [all units) 338 54 manthss 1061
= — il
LT Il LT- Non-Residential
Special Rate/ TPC Rate 197 84 or Commercial )
3|Lights & Fans- Commercial 2|Commereial - LF2 Rs./manth [a) 0-20 kW Rs. 200 per manth 795
Rs. 150 per kVA per
0-200 Units L 467 24 =300 Units 150 400 {b) = 20 kW and = 50 KW |manth 1026
301-1000 Units 507 a4 301-1000 units 150 450 o] =50 kw 1091
1000-10000 Units 51% 34 = 1000 units {balance units, 150 550
> 10000 515 24
| |Special Rate/ TPC Rate 272 &4 N - =
A|Film Company LT 482 54 | |
SlCnemas 432 24 ]
BlPower puposes LT T ]
N LT iz LT Industry upto 20
LTP1 3 kW
0-200 N 412 84 LTP-1 150)| 400 0-20 kW Rs. 200 permanth | 776
20110040 465 24 ]
1001 3000 477 24
=3000 477 a4 o |
Special Rate/ TPC rate 272 £ L
: LT Industrial - LTP-2 T
(including earller LTP-2,
LTP-3, Tinemas, Fitm T T LT intostral soove| s, 150 per W per
LTP2 4|Companies) 374 300 20 kW load morith . 741
0-1000 465 24 -
1001-3000 N 477 4
=3000 A77 B4
Special Rate/ Tata Rae 272 54




Erstwhile B5ES g i ES Revised w.e.f. July 1, 2004 ' Rellance Infrastructure Limited w.e.flune 1,2009
Commaurmes cateqory & Fimed! Energy
Demand Congumpticn Slab Demand | Charge Energy
Charge Energy Charge (kWY Charge
Consumer category & {Rs/KW/ |Charge FAC '[:::::1':'! Fixed Charge [Paisef
5l. |Consumption Slab month)  [{pfkWh) |(p/kWh} Tariff category fDemand Charge | kWh)
LTP3
0-10000 220 348 84
>10000 o 220 295 B4
Tata Tariff T 330 272 84 o |
4 Rs/HP/month LT IX - Agriculture o
Rs. 15 per HP par
7|Agriculture a0 4 Agriculiure 15 110 mignth BOD
. 5
Rs. 150 per kv per
g|5treet Light Tariff 264.16 24 Streetlights 374 285 LT VI; LT- Street Lights maonth a3l
o LT Vil LT-Temporary Supply ]
LT Vi {A) — All Units -
Temporary Supply
&l Temporary connection (1] B4 6| Temporary Connections 150 B Religious 381
Rz, 200 per
LT Vi {B} = All Units - Connection per
Temporary Supply Others manth 1581
LT V: LT - Advertisements
and Hoardings Rs. 200 per month 1766
Rs. 200 per
LT Vi LT- Crematorium  |connection per
and Burial Grounds maonth 381
High Tension -
HT ll|: HT= Group Housing | Fs. 15frpmr kWA per
High Tenslon 7 High Tension Socinty manith 51|
Sp -Cont Housing Colonies HT Houwsing Colonies - Bulk Supply o
First 25% of Enerpy Sold - 138 B4 First 25% of Energy Sold 374 115 .
Next 35% 240 24 Next 35% 320 B -
Balance 310 &4 Balance 320
10)Film Campany HT 446 B4
- 3
HT Industry (including Film
Companies, hotels, bulk
supply and industry -
below 1 MVA and above 1 Rs 150 per kA per
11| Power Purposes HT MyA) 374 235 HT I: HT- Industry manth 756
0-200 kW
- 100000 units 314 g4 ]
| |100001-200000 302 B4
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ke " Erstwhile BSES FIR BSES Revised w.e.t. July 1, 2004 " Reliance Infrastructure Limited w.e.f June 1, 2009
Demand ol Bl i Enersy
Charge  |Energy Charge (PRI} Charge
Consumer category & (Rs/KW/ |Charge FAC imﬂ Fined Charge |Paisef
5l |Consumption Slak month}  |(p/kWh} |{p/kWh} J Tariff category /Dermand Charge  |kKWh)
Rz. 150 per kWA per
>300000 794 34 HT Ii:_HT- Commercial manth £41
201-750 kW
—_ Rs. 200 per
HT IW- HT - Temporary connection per

< 100000 units 314 &4 Supply manth 1100
100001-300000 302 84 |
>300000 294 84 Notes:
Special Rate 157 B4 |
751-1000 kW 1 Fuel Adjustment Cost [FAC) will be _
< 100000 units 151 345 24 applicable te all consumers and licensees and will
100001-300000 176 336 &4 b charged over the above tariffs, on the basis of
>300000 159 234 54 the FAC farmula prescribed by the Commission, ) **: Above fixed charges are for single phase

and computed on a monthly basis. connections. Fixed charge of e, 100 per month will be
=1000 kW 2. Fixed charge of Rs. 100 per menth will be levied on residential consumers availing 3 phase supply.
= 100000 units 191 anz B4 levied on residential consumers availing 3 phase Additional Fixed Charge of Rs. 100 per 10 kW load or
100001-200000 151 291 Cal supply. Additional Fixed Charge of Rs. 100 per 10 parl thereof above 10 KW load shall be payable,
=300000 0 283 24 KW load or part thereof above 10 kw lead shall be

payable. ToD is applicable o HT L HT IL LT 11 (B) and (<), and

12]5p Cont Hotels LT IV categories and optionally available 1o LT 11 {a)
0-200 KW 220 344 B4 3. For LT commercial category and Temporary Nand 1T 111
201 /50 KW 2 344 B4 connections, additional Fiked Charge of Rs. 150 B |
751-10008W 220 269 24 per 10 kW load or part thereof above 10 kW load
= 1000 KW 220 2649 24 shall be payable. |
13|5p -Cont Bulk Supphy |

0-200 KW 230 344 E4 4, LT Industrial tariff (LTF-2) will apply for LT
201-750 KW 230 344 B4 commercial consumers having sanctionad load
75 1-1000KW 270 769 a4 equal to or above 20 KW ar having monthly
= 1000 KW 270 759 a4 consumption of more than 3000 kwh, ence

demand meters are installed. ]
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ANMNEXURE 3
TEC-D Rinfra -0 BEST
Fixed o Energy Energy
Tarill category Charge Char Fixed Charge Charge Tarifl catezory Fixed Charge Charge
{Demand (Rs./ k,:, h) /Demand Charge (Rs./ egory {Demand Charge |(Rs./
L-liarge : kW) kWhj
LOW TENSION
= . Bs. 3 per _ LT I: Residential ]
LT I: Residential (BPL) R 0.40 Rs. 3 per month .40 (BPL) Rs. 3 per month (.40
[ . LTL LT
...L_] I: LT - Residentigl Residential
L3
- 100 units ]IIl:SDHtE per 1.30 Fs. 30 per month r 296 |0-100 units R, 30 per menth 180
031 — 300 units Rs. 50 per 2.70 Rs. 50 per 5.56 101 =300 units . 370
{5 5 Rs. 50 per month
301 — 500 units men 420 |mom 9,16  |301 - 500 units 5.90
Above 200 .unilli Rs 100 Rs. 100 per .j*nbm'& SO0 1..uu'ts Rs. 100 per
(balance wnits) per 4.90 t5 10.61  |ibalance unils) 5 790
58 month month
month
LT II: LT- Non-Residential or LI LT- Non-
¢ i Residential or
mercial |\L ; 1
amrmiery il
Rs, 150 Bs. 200 per
0-20 kKW A.85 05 020 kW
(=) per month month b ilainle
0-300 ynits 510
30 - 500 units Rs. 200 per 680
S01-1000 unirs {mionth 790
[ Abave (000 units | B30
} , Rs. 150 (b} =20 kW and =
fh} - I'D k“ ﬂ-“l'l 55“ kWYY . k\rﬁ 4.30 RS. 150 pm_ k'ﬁ‘I?A 1{'126 5“ kW R.,S. IS'D r_]e'r ],c:‘i.‘.’-'_j,L 8'..9“
: | per month per honth
(¢} > 50 kW permonth | 4 gs 1091 |e) =350 kW 9.80
LTI LT
LT II: LT Industry upto 20 kW Industry wpto 20
kW
Rs. 150 Rs. 200 per
0-20 kW ; 410 [OR=TE 776 |0-20 kw
per month maonth
0-300 ynits Bes. 2500 per month 4.3
[ 300 - 300 units Rz, 300 per muonth 580
SO1-1000 units 6,60
Rs 3507 ontl
Above 1000 units i 750
LT I¥: LT~ Industrigl above 20 LT 1¥; !"T_
W Toad Industrial above
20 kYY load S
'Rs. 150 |
e z Ras, 150 per kVA i) Above 20 kW
All Units per KWV A 4.60 e ot 7.41 and upto 100KW  |Rs. 150 per KV A 7.9
per month per month
(B Ahave 100 kW ’-’,llllq
LT ¥: LT - Advertisements and ki [.‘T i
Hoardings Advertisements
and Hoardings
Rs. 2 '
All Units 5. 200 13.55 R 2000 per 1766 |AI Unts Rs. 3(H} per month 12.92
per month motth
LT VI: LT- Street Lights L L el Raret }
Lights
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